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Introduction

Basis for the Issuer’s liability to disclose information in the form of Quarterly Report:

Disclosure of information in the form of Quarterly Reports is the liability of Open Joint Stock
Company ‘Uralsvyazinform’ (further referred to as ‘the Issuer’, ‘the Company’) arising from sub-items
6), 8) item 5.1. of the Regulations of the RF Federal Financial Markets Service (FFMS) on disclosure
of information by the issuers of issue securities, approved by FFMS Order dd. October 10, 2006N206-
117/n3-H (as amended as of August 30, 2007), provided that:

— the Issuer performed registration of Securities Prospectuses with respect to the securities
outstanding;

— the Issuer is a joint-stock company, created under privatization of a state-owned enterprise,
pursuant to the Privatization Plan, so long as this plan was appropriately approved and on the date
of its approval was regarded as Prospectus of the Issuer’s shares, and the mentioned Privatization
Plan allowed for alienation of the Issuer’s shares to more than 500 owners.

This quarterly report contains estimates and forecasts of the authorized governing bodies of
the Issuer regarding future events and/or activities, development prospects within the industry the
Issuer operates in, and results of the Issuer’s business activity, Issuer’s prospects, probability of
occurrences of certain events and undertaking certain actions. Investors are advised to not fully rely
on the estimates and forecasts made by the Issuer’s governing bodies, as actual results of the
Issuer’s activities in the future may differ from the forecasts due to the plenty of reasons. Purchase
of the Issuer’s securities carries inherent risks outlined in this quarterly report.



|. BACKGROUND OF PERSONS-MEMBERS OF THE ISSUER’S
GOVERNING BODIES, INFORMATION ON BANK ACCOUNTS, THE
AUDITOR, APPRAISER, AND FINANCIAL ADVISER OF THE ISSUER,
AND OTHER PERSONS WHO SIGNED THE QUARTERLY REPORT

1.1. MEMBERS OF THE ISSUER’S GOVERNING BODIES

1.1.1. Members of the Issuer's Board of Directors

Chairman of the Board of Directors:
Evgeniy A. Chechelnitsky
Year of birth: 1973

Members of the Board of Directors:
1. Mikhail V. Batmanov
Year of birth: 1978

2. Yuri A. Bilibin

Year of birth: 1971

3. Alla B. Grigorieva

Year of birth: 1967

4. Vladimir V. Dudchenko
Year of birth: 1973

5. Yekaterina S. Erofteyeva
Year of birth: 1975

6. Olga G. Korolyova
Year of birth: 17950

7. Juliana Y. Sokolenko
Year of birth: 1967

8. Vladimir A. Statyin
Year of birth: 7959

9. Dmitry Y. Tushunov
Year of birth: 1964

10. Anatoly Y. Ufimkin
Year of birth: 1951

1.1.2. Members of Collegiate Executive Body of the Issuer

Chairman of the Management Board:
Anatoly Y. Ufimkin
Year of birth: 1951

Members of the Management Board:
1. Sergey V. Akimenko
Year of birth: 1964

2. Svetlana I. Balueva
Year of birth: 7960

3. Sergey M. Bershev
Year of birth: 7963

4. Igor D. Bychkov

Year of birth: 1968

5. Oleg V. Efremov

Year of birth: 1969

6. Valeryi A. Menshenin
Year of birth: 1957

7. Dmitry I. Samoilov
Year of birth: 1962

8. Vitalyi V. Stoyanov
Year of birth: 7950

9. Valeryi A. Chernyshev



Year of birth: 1951

1.1.3 Sole Executive Body of the Issuer

General Director:

Anatoly Y. Ufimkin
Year of birth: 1951

1.2. Bank accounts of the issuer

List of the bank accounts regarded by the Issuer as primary ones:

Russian Central Bank

Full name of the bank / roank | Identification Code | . .
abbreviated corporate Address (payel (RCBIC) and yp Issuer’s account number
Identification account
name of the bank correspondent account
Number
of the bank
settlement
account | 40702810749020101137
settlement | 40702810049020101332
account
settlement | 40702810649020101376
Joint-stock Commercial account
Savings Bank of the settlement | 40702810749020101360
Russian Federation - RCBIC 045773603 | “opent oy
(0JSC), Zapadno-Uralsky O /Z"6C5 | 7707083893 | correspondent account 40702810449020101369
Head Office / Sberbank of | 52 ° 0 30101810900000000603 Se“'eme[‘t
Russia, OJSC Zapadno— ’ accoun
Uralsky Head Office settlement | 40702810049020101426
account
settlement | 40702810649020101389
account
settlement | 40702810149000101692
account
Joint-stock Commercial i .
i settlemen
imovalion Bank fol_ ocoount | 40702810700007230300
'efecomtr'nuntlcahlonls and | 58 | enin St., RCBIC 045773705
- ormda el\?; 0?;21 :r?t g 614096 Perm, | 5902300019 | correspondent account
«Pochtobank» Closed Russla 614096 30101810400000000705 settlement 40702810300007230302
Joint-stock Company / account

CJSC « Pochtobank»

1.3. Auditor of the Issuer

Information on the Auditor nominated to perform audit of the Issuer’s annual financial statements as of

the present or completed financial year

Name: Ernst and Young Limited Liability Company (Ernst and Young LLC)
Address: 77 Sadovnicheskaya Embankment, building 1, Moscow, Russia, 115035
Tel.: 7 (495) 705 9700, fax: 7 (495) 755 9701,
E-mail address: moscow@ru.ey.com

License to render audit services: # E 002138
Date of issue: 17.09.2007
Expiry date: 30.09.2012

Issue Authority: Ministry of Finance of Russian Federation

Ernst and Young LLC is a member of Non-commercial Partnership “Institute of Professional

Bookkeepers and Auditors of Russia” (IPB of Russia).



Fiscal years in which Ernst and Young LLC accomplished independent research of accounting and
financial statements of the Issuer: 2005, 2006, 2007.

Factors that may challenge independence of the Auditor:

— participation of the Auditor (or any officials of the Auditor) in the Charter Capital of the Issuer: no
such participation;

— granting of borrowed funds to the Auditor (any officials of the Auditor) by the Issuer: no borrowed
funds have ever been granted by the Issuer to the Auditor;

— existence of close relationship (promotion of the Issuer's goods/services, participation in the joint
business activity) and kinship with the Issuer: no such relationship;

— information on the Issuer’s officials who simultaneously perform functions as the officials of the
Auditor: no such officials.

Measures assumed by the Issuer to reduce impact of factors mentioned above: due to the absence
of factors challenging independence of the Auditor, such measures have not ever been undertaken
by the Issuer or by the Auditor. Basic measure assumed by the Issuer to avoid such factors is
conclusion of the Audit Services Provisions containing essential conditions of the Auditor’s
independence.

Auditor nomination:

— Tender procedure: tender procedure of the Auditor nomination is governed by “The Provision
on Auditor nomination tendering process”, the Auditor candidacy being recommended by the Board
of Directors for approval by the General Shareholders Meeting of Uralsvyazinform (the Provision was
approved by Uralsvyazinform Board of Directors, Protocol of the session dd. January 26, 2007 #8
with changes, which were approved by Uralsvyazinform Board of Directors, Protocol of the session
dd. January 31, 2008 #12 );

— procedure of recommendation of the Auditor’'s candidacy for approval by the General Shareholders
Meeting: following the results of the tender, the Auditor candidacy shall be previously considered by
the Board of Directors Audit Committee of the Issuer. After that the Auditor candidacy shall be
recommended by the Board of Directors for nomination by the Annual General Shareholders
Meeting. The Auditor is approved by the Annual General Shareholders Meeting.

Information on the Auditor’s activities as part of the specific Auditor engagement program:

Procedure of determination of the Auditor's remuneration: amount of remuneration paid to the
Auditor is defined by the Company’s Board of Directors (pursuant to item 10 article 65 of the Federal
Law “On Joint-Stock Companies” dd. December 26, 1995 N2208-®3 (as amended on July 27, 2006,
including alterations dd. December 18, 2006 (further referred to as “The Federal Law “On Joint-Stock
Companies”)) and is specified in the Agreement concluded between the Company and the Auditor.
Amount of remuneration is calculated in accordance with the category of the Auditor’s officers
involved and time spent by the officers.

Delayed and out-dated payments for the Auditor's services: there are no delayed or out-dated
payments for the services rendered by the Auditor.

1.4. Assessor of the Issuer

Information on the Assessor(s) engaged by the Issuer in assessment of the market value of property
set to the guarantee on the bonds placed by the Issuer or bonds to be placed by the Issuer, obligations on
which haven’t been discharged yet: such an Assessor was not engaged.

Information on the Assessor(s) engaged by the Issuer in assessment of the market value of fixed
assets or real estate, the value which was re-estimated, provided that such re-estimation was reflected in
other sections of the present Quarterly report: such an Assessor was not engaged.

Information on the Assessor(s) engaged by the Issuer in rendering other assessment services
pertaining to the securities issuance: such an Assessor was not engaged.

1.5. Advisers of the Issuer

Information on the Securities Market Financial Adviser rendering relevant services to the Issuer on the
basis of the Agreement: such an Adviser was not engaged.
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Information on Securities Market Financial Advisers that rendered services to the Issuer pertaining to
the issuance of securities circulating at presence, and put their signature to the Securities Prospectus:

1. Name: Closed Joint-stock Company «Baltiyskoye Finansovoye Agentstvo» (“BFA”)

Address: 10, Medikov prospekt, 197376, Saint-Petersburg, Russia

Tel: 7 (812) 329 8181, fax: 7 (812) 329 8180

Internet page used by the Financial Adviser for disclosure of information on the Issuer:
http://www.bfa.ru/

Licenses:

License for broker operations: Ne078-06789-100000 dd. June 24, 2003, open-ended license, issued
by the Federal Commission for the Securities Market;

License for dealer operations: Ne078-06792-010000 dd. June 24, 2003, open-ended license, issued
by the Federal Commission for the Securities Market;

License of a Depository: Ne078-06768-000100 dd. June 17, 2003, open-ended license, issued by
the Federal Commission for the Securities Market;

Trust Management License: Ne078-06794-001000 dd. June 24, 2003 open-ended license, issued
by the Federal Commission for the Securities Market.

Document confirming status of the Financial Adviser: Notification of the Federal Commission for
the Securities Market dd. May 5, 2003 N203-CX-02/6370.

Services rendered by the Financial Adviser: expertise of securities issue:

— check-up of information credibility and signing of the Securities Prospectus;

— control on compliance of the Issuer with the requirements of effective Legislation in the
course of securities issuance;

— check-up and signing of the Placement Report;

— approval of bid applications Register for the Issuer’s securities as of each placement day;
after the end of placement the final bid applications Register for the Issuer’s securities is approved.

Outstanding securities that were issued under supervision of the Financial Advisor:

— non-convertible interest-bearing documentary bearer bonds of 05 series with obligatory
centralized custody (state registration number 04-08-00175-A, assigned as of September 23, 2004 by
the Federal Financial Markets Service of the Russian Federation);

— non-convertible interest-bearing documentary bearer bonds of 08 series with obligatory
centralized custody (state registration number 04-11-00175-A, assigned as of March 6, 2004 by the
Federal Financial Markets Service of the Russian Federation).

2. Name: Closed Joint-Stock Company ‘Investitsionnaya Kompaniya AVK’

Address: 1, Uritskyi pavilyon, 196605 Saint-Petersburg, Pushkin.

Tel: 7 (812) 230 7733, fax: 7 (812) 237 0650

Internet page used by the Financial Adviser for disclosure of information on the Issuer:
http://www.avk.ru/

Licenses:

License for broker activity: Ne178-03255-100000 dd. November 29, 2000, open-ended license,
issued by the Federal Commission for the Securities Market;

License for dealer operations: Ne078-03343-010000 dd. November 29, 2000, open-ended license,
issued by the Federal Commission for the Securities Market;

License of a Depository: Ne078-04116-000100 dd. December 20, 2000, open-ended license, issued
by the Federal Commission for the Securities Market;

Trust Management License: Ne078-03412-001000 dd. November 29, 2000, open-ended license,
issued by the Federal Commission for the Securities Market.

Services rendered by the Financial Advisor: expertise of securities issue:

— consultations on resolutions to be adopted by the Issuer’s authorized bodies when arranging
securities issue pursuant to the RF Legislation, disclosure of information, development of
Resolution authorizing issuance of securities, Securities Prospectus, Placement Report;

— signing of the Securities Prospectus and Placement Report;

— approval of Bid Applications Register for the Issuer’s securities as of each placement day;
after the end of placement the final Bid Applications Register for the Issuer’s securities is approved;

— check-up of information disclosed by the Issuer on all stages of securities issue as for its
compliance with the requirements of the Federal Laws and other Legal Acts that are followed by the
authorized registering authority.

Outstanding securities that were issued under supervision of the Financial Advisor:




— non-convertible interest-bearing documentary bearer bonds of 06 series with obligatory
centralized custody (state registration number 4-09-00175-A, assigned as of November 3, 2005 by
the Federal Financial Markets Service of the Russian Federation);

- non-convertible interest-bearing documentary bearer bonds of 07 series with

obligatory centralized custody (state registration number 4-10-00175-A, assigned as of
November 3, 2005 by the Federal Financial Markets Service of the Russian Federation).
3. Name: Limited Liability Company ‘Siemens’

Address: 96, Dubininskaya street, 115093, Moscow.

Tel: (495) 737-11-08, fax: (495) 737-11-08

Services provided by the advisor:

Consulting services on elaboration and realization ‘The plan on increase in operational
efficiency of OJSC ‘Uralsvyazinform”

Period of services rendered: | quarter 2008- | quarter 2010

1.6. Other persons who signed the quarterly report

Other persons who signed the quarterly report and was not mentioned in previous items of the present
section: there are no such persons.
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Il. General information on financial and economic status of the issuer

2.1. Financial and business performance of the Issuer

Indicator name

Indicator description

2003 r. 2004 r. 2005. 2006 T. 2007 r. | k. 2008 .
Net assets value, RUR. 14 131 810 (15 795 275| 17 294 057 | 18 622 049 | 21 561 167 | 22 354 329
Ratg of attracted funds to reserves and 119,2 159,34 1752 169,1 141,5 143.4
capital assets, %
Rate of short-term liabilities to capital assets 51,9 67,36 71,2 60,3 68,7 788
and reserves, %
Payment coverage on debts, % 1,3 0,36 0,44 0,44 0,85 0,71
Ratio of bad debts, % - - - - - -
Debtor indebtedness turnover rate, times 8,52 8,56 11,00 9,71 10,07 2,22
Dividend share in earnings, % 19,05 25,4 26,24 28,22 22,22 -
Labour capacity, RUR per employee 555 782 710 505 912 577 1105555 | 1493 350 404 832
Depreciation to volume of revenue, % 9,56 9,00 9,7 11,23 11,28 12,94

2.2. Market capitalization of the Issuer

Procedure of calculation of the Issuer's market capitalization: market capitalization is calculated by
multiplying the quantity of shares of a certain category (type) by market price of one share, which is
calculated by trade institutor in accordance with the Procedure of calculation of market prices of
issue securities and trust funds shares, admitted to trading through the trade institutor, approved by
the Decree of the Federal Commission for the Securities Market dd. December 24, 2003, N203-52/nc
(registered by the Ministry of Justice of the Russian Federation as of January 23, 2004, registration

number 5480).

Trade institutor: OJSC Stock Exchange ‘Russian Trading System’

Market capitalization of the Issuer for 5 last completed fiscal years as of the end of each year, and as
of the end of the last completed reporting period:

Reporting period Market capitalization, RUR
2003 39 958 717 996*
2004 37 270 315 750
2005 40836 773 160
2006 64 760 895 336
2007 58 466 986 962
11 quarter
2008 r. 50 574 820 731

* As calculated by Non-profit Partnership ‘Stock Exchange ‘Russian Trading System’

2.3. Issuer’s liabilities

2.3.1. Accounts payable

Structure of the Issuer’s accounts payable:
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2007 r. | I quarter 2008 .
Types of accounts payable Term to maturity of payments
Less than a More than a Less than a More than a
year year year year
Accounts payable to suppliers and
contractors, thousand RUR 3770754 — 3263149 -
including overdue, thousand RUR — X — X
Accounts payable to the personnel of
the organization, thousand RUR 201786 - 319595 -
including overdue, thousand RUR - X - X
Accounts payable to the budget and
state non-budget funds, thousand RUR 404933 2509709 1240274 2649732
including overdue, thousand RUR - X — X
Credits, total, thousand RUR 4718036 9617662 4088311 11320104
including overdue, thousand RUR - X - X
Loans, total, thousand RUR 4211294 3149565 7236854 135158
including overdue, thousand RUR — X — X
including bond loans, thousand RUR 4142919 3037781 7166541 37093
including overdue bond loans,
thousand RUR — X — X
Other accounts due, thousand RUR 509166 380961 551304 281364
including overdue, thousand RUR — X — X
Total, thousand RUR 13815969 15657897 16699487 14386358
including total overdue, thousand RUR - X — X

Vendors, which possess not less than 10 % of the total amount of debtor indebtedness for the
last financial year.
1. Name: Joint-Stock Gas Industry Bank “Gazprombank” (OJSC)
Abridged name: OJSC “Gazprombank”
Address: 63, Novocheremushkinskaya street, 117418, Moscow
Debtor indebtedness: RUR 5 001,9 million
Amount and conditions of overdue accounts payable: there is no overdue indebtedness. If percents are
not paid there is a penalty payable in the amount of 0,04%
The Lender is not affiliated to the Issuer.
2. Name: Joint-Stock Savings Bank of the Russian Federation (OJSC)
Abridged name: OJSC “Sberbank”
Address: 19, Vavilova street, 117997, Moscow
Debtor indebtedness: RUR 5 107,9 million
Amount and conditions of overdue accounts payable: there is no overdue indebtedness. If percents are
not paid there is a penalty payable in the amount of doubled refinance rate.
The Lender is not affiliated to the Issuer.
Vendors, which possess not less than 10 % of the total amount of debtor indebtedness for the
1°' quarter of the current financial year.
1. Name: Joint-Stock Gas Industry Bank “Gazprombank” (OJSC)
Abridged name: OJSC “Gazprombank”
Address: 63, Novocheremushkinskaya street, 117418, Moscow
Debtor indebtedness: RUR4 538,4 million
Amount and conditions of overdue accounts payable: there is no overdue indebtedness. If percents are
not paid there is a penalty payable in the amount of 0,04%
The Lender is not affiliated to the Issuer.
2. Name: Joint-Stock Savings Bank of the Russian Federation (OJSC)
Abridged name: OJSC “Sberbank”
Address: 19, Vavilova street, 117997, Moscow
Debtor indebtedness: RUR 5 683,7 million
Amount and conditions of overdue accounts payable: there is no overdue indebtedness. If percents are
not paid there is a penalty payable in the amount of doubled refinance rate.
The Lender is not affiliated to the Issuer.
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2.3.2. Credit history of the Issuer

Discharge of obligations by the Issuer with regard to the Loan facilities effective within the last 5
completed years or effective as of the end date of the reporting period, with principal debt amount
constituting 5 per cent or more of the Issuer’s book value of assets calculated as of the end of the last
completed quarter preceding the date of conclusion of the respective Loan Agreement:

Credit contracts and loan contracts, the sum of the basic debt on which makes 5 and more
percent of balance cost of actives of the Emitter for date of last completed accounting quarter
previous to the conclusion of the corresponding contract, and also to other credit contracts (loan
contracts) as which the Emitter considers for itself essential, from 2003 on March, 31st, 2008 are
absent.

Discharge of obligations by the Issuer with regard to the bond issues with the aggregate par value
amounting to 5 and more per cent of the Issuer's book value of assets as of the end of the last completed
quarter, preceding the state registration of the Bonds Placement Report; in case the bonds placement was
not completed over plenty of reasons, or the state registration of the Placement Report was not completed, -
as of the date of the last completed quarter, preceding the state registration of the Bonds Issue:

Obligations on each bond issue with the aggregate par value amounting to 5 and more per cent
of the Issuer’s book value of assets as of the end of the last completed quarter, preceding the state
registration of the Bonds Placement Report, were discharged by the Issuer on time and in full.

2003

Liabilities

Lender

Amount of
principal debt,
thousand RUR

Maturity term

Delays in discharge of obligations with regard
to the principal debt or the interest (days)

bond loan of 03

Individuals and

. 1 3,000,000 07/18/2006 no
series legal entities
2004
Amount of I I .
Liabilities Lender principal debt, | Maturity term |[€12Y$ in discharge of obligations with regard

thousand RUR

to the principal debt or the interest (days)

bond loan of 03

Individuals and

: " 3,000,000 07/18/2006 no
series legal entities
boqd loan of 04 Indmdua@ and 3,000,000 11/01/2007 no
series legal entities
2005
Amount of A I .
Liabilities Lender principal debt, | Maturity term Delays in discharge of obligations with regard

thousand RUR

to the principal debt or the interest (days)

bond loan of 03

Individuals and

X " 3,000,000 07/18/2006 no
series legal entities
bor)d loan of 04 Inleldqu§ and 3,000,000 11/01/2007 no
series legal entities
2006
Amount of L o .
Liabilities Lender principal debt, | Maturity term Delays in discharge of obligations with regard

thousand RUR

to the principal debt or the interest (days)

bond loan of 03

Individuals and

. " 3,000,000 07/18/2006 no
series legal entities
bond loan of 04 Ind|V|dua_I_s and 3,000,000 11/01/2007 no
series legal entities
bond loan of 07 Inleldua_I_s and 3,000,000 03/13/2007 no
series legal entities

13




2007

Liabilities

Lender

Amount of
principal debt,
thousand RUR

Maturity term

Delays in discharge of obligations with regard
to the principal debt or the interest (days)

bond loan of 04

Individuals and

thousand RUR

: " 3,000,000 11/01/2007 no
series legal entities
boqd loan of 07 Ind|V|dqu§ and 3,000,000 03/13/2007 no
series legal entities
1st QUARTER 2008
Amount of R Iy .
Liabilities Lender principal debt, | Maturity term Delays in discharge of obligations with regard

to the principal debt or the interest (days)

bond loan of 07
series

Individuals and

legal entities

3,000,000

03/13/2007

no

2.3.3. Obligations of the Issuer appearing from the security provided to the third parties

Overall amount of the Issuer’s obligations appearing from the security provided to the third parties as
of the end of the reporting period: RUR 10 758 059 thousand.

Overall amount of obligations of the third parties, on which the Issuer granted security to the third
parties, as of the end of the reporting period: RUR 1 937 588,9 thousand,
among them:

— pledge: no;

— guarantee: RUR 1 937 588,9 thousand.

Issuer’s obligations appearing from the security provided to the third parties within the period from the
beginning of the present fiscal year up to the end of the reporting quarter, including securities provided in the
form of the pledge or the guarantee, amounting at least 5 per cent of the Issuer’s book value of assets as of
the end of the last completed quarter preceding the date of the security provided: no such security was
provided.

2.3.4. Miscellaneous liabilities

Deals concluded by the Issuer, including forward transactions that were not reported in its balance
sheet, but may exert substantial influence on the Issuer’s financial status, its liquidity, sources of financing
and conditions of their raising, results of operation and expenses: there are no such deals.

2.4. Purposes of securities offerings and areas of use of the funds raised from
placement of issue securities.

In the 1% quarter 2008 the Issuer didn’t accomplish placement of the securities through
subscription.

2.5. The risks arising from acquisition of placed issue securities

Uralsvyazinform operation results are affected by a number of factors that can hardly be
controlled by the Company. Though many of them are of macroeconomic nature and affect all
companies around, particular spheres of business may tend to be more susceptible to certain risks.
The list of risk factors given below is not exhaustive, as there is a variety of factors that may seem
negligible at present, but in future appear to exert considerable negative influence on the Company’s
activities, which would negatively affect its sales volume, profit, assets, capital, liquidity, and paying
capacity.

For the present moment the Company develops and confirms the program of management by
risks which include the Register of risks, actions connected with the management of risks. The
Register of risks contains the most essential and moderate risks of the Company concerning various
fields of activity: strategic, operative, financial. Introduction of a control system by risks will allow to
raise competitiveness of the Company and its market cost means: workings out and application of
uniform and consecutive approaches to revealing, estimation and management of risks; operative
reaction to arising risky events, tracing of changes of the external and internal environment; the
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organization of purposeful activity on management of risks for the purpose of their decrease to
comprehensible level or transfer to the third parties. According to the program the owners of risks
develop and take actions for decrease in probability and consequences of the risk that happened.
Process of revealing, estimation and management of essential risks is under supervision of Board of
Directors of the Company. The Commission on risks which urged to monitor the management of
moderate risks of the Company, to co-ordinate and confirm strategy of management of risks, to trace
performance and efficiency of actions for management of risks. The organization and maintenance of
functioning of risks control system is provided by the risk manager of the Company.

2.5.1. Industry risks

Consequences of potential aggravation of situation within the industry the Issuer operates in. Most
significant alterations, as regarded by the Issuer, which may occur in the industry, and assumed actions of
the Issuer in case of their occurrence:

Regulatory developments, enhancement of competition due to the impact of various factors on
telecommunications market may result in the risk of the decrease of revenue and profit growth rates.

To compensate for the negative impact of the above-stated factors, the Issuer intends to
enhance the quality of services rendered, to implement service packaging, to render converged and
value-added services. Besides, the Company plans to implement the Quality Management System in
accordance with ISO 9000 standards (version as of 2000).

Risks pertaining to potential change of prices for raw materials or services utilized by the Issuer in the
process of operation, and their influence upon operation and discharge of obligations on securities by the
Issuer:

Risks pertaining to the growth of prices for the outside organizations’ services utilized by the
Company are negligible, as the growth may be compensated by increase of prices for the services
rendered by the Company. In this case the competitive position of the Company shall not suffer
considerable changes as the respective growth of prices shall be characteristic of the Company’s
competitors as well. Still, the Company envisages the opportunity to purchase the outside
organizations’ services at the competitive market to minimize the risk considered.

Risks pertaining to potential alteration of prices to the Issuer’s services and their impact on the Issuer’'s
operation and discharge of obligations on securities:

Since February 1, 2007 the time-based charging for local services was forced into application. It
resulted in increase of tariffs for local services by 13 per cent. This fact exerted negative influence
upon subscriber base formation, and caused the growth of churn rate. Tariffs for intra-zone services
were not altered.

In the current year there exists the risk of temporary decrease in the Issuer’s income caused by
the fact that according to the Connection Agreements the Issuer pays for the connections starting
from the first second, while its subscribers still pay starting from the sixth second (in mobile and
fixed networks). At the same time, due to the alterations in the Rules for connection and inter-action
of carriers, the Issuer may appear to obtain extra income because of potential reduction of volumes
of unauthorized traffic utilized by alternative operators.

According to the Decision of Federal Service under Tariffs which has come into force on
January, 1st, 2008, the Company will not receive compensatory extra charges from operators of a
long-distance communication. The given decision was expected and will not render the essential
effect on financial indicators of the Company. Compensatory extra charges operated temporarily
within the limits of new system of calculations for calls of the long-distance communication, which
was implemented in 2006. According to the Decision of a Regulator, any operator of a long-distance
communication has been obliged to pay to operators of local communication the extra charge for
every minute distant traffic and, thus, to compensate them the possible short-reception of a gain
owing to the introduction of new system.

Branch regulation in small degree can be changed by efforts of the Company. In 2008-2009 the
following changes in controlled prices for Company services are expected:

- State regulation of tariffs on services of local, zone communications, which guarantees the
stable income to the Company against the given services;

- Regulator intention include call cost on cellular telephones from a network of the general
using in the tariff plan "Subscriber’s Tariff Plan" can to lead to loss of incomes of the Company and
profit reduction (under forecasts loss in a gain can make to RUR 5 billion a year);

- Transition to per second tariff charge of local telephone connections in 2008-2009 can lead to
the reduction of volume of the consumed local traffic and loss of incomes of local communication to
10 % (from September 1, 2007 there was a transition to 30 second tariff charge of local telephone
connections);
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- According to the Governmental Order of the Russian Federation dd. October 12, 2007. Ne 666
«On modification of some certificates of the Government of the Russian Federation concerning
communications» dd. March 01, 2008 the maintenance of services that constitute the a point of
connection is excluded. The results of influence of Decision Ne 666 on financial indicators of the
Issuer in 2008 are estimated that the Company will receive less RUR 245 million of incomes and will
save RUR 94 million of expenses.

According to the Decision of Federal Service under Tariffs dd. January 1, 2008 the Issuer does
not receive the compensatory extra charge from operators of a long-distance communication.
Compensatory extra charges operated temporarily from January 1, 2008 within the limits of new
system of calculations for long-distance communication calls to compensate operators of local
communication the possibility of short-reception of a gain owing to introduction of new system. The
decision on cancellation of the compensatory extra charge was expected, budgetary indicators for
2008 are made taking into account this decision. As consequence, the Issuer estimates influence of
the given risk on execution of obligations under securities, as insignificant.

As a whole, the influence of industry risks upon the Issuer’s operation is regarded as
moderate, because due to the merger with regional operators, the Company proved able to utilize
integrated infrastructure and technical base within the Urals Federal District of the Russian
Federation, which makes it possible to provide the customers with the widest range of services
within the Urals Federal District and to develop interregional telecommunications networks for
reduction of cost and enhancement of efficiency of services.

2.5.2. Sovereign and regional risks

State in which the Issuer is registered as a tax-payer and performs its core activities, provided that
such activities has constituted 10 or more per cent of its profit as of the last completed reporting period
preceding the end of the last reporting quarter: the Russian Federation.

Region of operation: Perm Region and Urals Federal District.

Risks pertaining to the political and economic situation within the country and the region, where the
Issuer is registered as a tax-payer and/or performs its core activities:

Political and economic risks for the Emitter result from influence of following factors:

—carrying out the reforms of the new President of the Russian Federation, change of political
and economic courses;

—introductions of the Russian Federation into the World Trade Organization (WTO);

—the general economic situation in the country and region.

The Russia's accession to the World Trade Organization will result in competition
strengthening in all markets, including the telecommunication. However the Issuer believes that can
successfully compete in the market due to a number of factors:

— wide experience of work in the telecommunication market of region;

— the greatest saved up subscriber’s base in the region;

—the developed infrastructure;

— the big investment possibilities (in comparison with the local and regional companies);

— high professionalism of the personnel;

— strong reputation among business partners and clients;

— in the lead positions in the telecommunication market of region;

— high level of a corporate governance.

In case of deterioration of an economic situation in the country and Ural region which is
improbable, but not impossible to exclude absolutely, reduction of number of the operating
enterprises, unemployment growth, decrease in solvent demand of the population is possible. Such
succession of events can lead to the reduction of a gain of volumes of a telecommunication service
and delay of growth rates of profitable base.

Prospective actions of the emitter on a case of negative influence of change of a situation in
the country and region on its activity:

In case of negative influence of a situation at federal and regional levels on activity of the
Issuer, it is planned to carry out the following actions directed on maintenance of profitableness:

—to correct the investment policy;

—to optimize expenses by means of revealing and use of internal reserves and resources;

—to take measures on debtor indebtedness increase by toughening of payment discipline
concerning debtors.

Execution of obligations of the Issuer will be carried out at the expense of its own incomes,
and, if necessary, at the expense of attraction for these purposes of short-term credits of commercial
banks.
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On the whole, in intermediate term prospective the Issuer considers improbable the possibility
of considerable negative influence sovereign and regional risks on its activity and execution of the
obligations taken on.

The risks connected with possible military conflicts, the introduction of state of emergency and
strikes in the country and region where the Issuer is registered as the tax bearer and/or carries out
primary activity:

The probability of occurrence of military conflicts, introductions of the state of emergency in
the country and region in which the Issuer is registered as the tax bearer and carries out the activity,
is estimated as insufficient to consider these risks as the circumstances, capable in the considerable
image to affect activity of the Emitter.

At the same time, there is a possibility of some aggravation of a political situation in 2008 in
connection with carrying out the "unpopular reforms» of the new President of the Russian
Federation.

For prevention of strikes the Emitter creates favorable working conditions and carries out of all
obligations of the workers. (In particular, in the end of 2006 the Collective agreement for 2007-2009
between the Emitter and its personnel in which are fixed the minimum wage rate of workers of the
lowest qualification of primary activity at level of the monthly average salary in region and annual
indexation of wages according to article 134 of the Labour code of the Russian Federation) is
prepared and concluded.

For minimization of risk of carrying out of acts of terrorism and risks at extreme situations the
Emitter takes additional measures for maintenance of safety of property of the Company, employees
and members of their families.

The risks connected with geographical features of the country and region in which the emitter
is registered as the tax bearer and-or carries out primary activity:

The risks connected with geographical features of region, including the raised danger of acts
of nature, the possible termination of the transport message in connection with remoteness and
inaccessibility, are estimated as minimum. Corresponding risks, including connected with not
planned expenses on elimination of consequences of acts of nature, become covered by insurance
of a considerable part (more than 60 %) the basic means of the Emitter.

2.5.3. Financial risks

The Emitter, as well as other managing subjects, is subject to influence of following financial
risks:

— currency risks;

— market risks, including risks of change of interest rates.

Susceptibility of the emitter to the risks connected with change of interest rates:

Situation change in the World and Russian financial markets, and also a monetary and credit
policy in the country can lead to the growth of interest rates under involved credits and, accordingly,
growth of expenses of the Emitter.

Now the economic worries consequences of world financial crisis in the market of mortgage
crediting which began in the middle of 2007, and the crisis of liquidity which followed it.

The Russian home market reacted to events on a world scene with lateness. Thus, the
conclusion of foreign investors’ means within the limits of global redistribution of means in actives
with a smaller credit risk became only the first step in Russia.

For lack of internal sources of financing, the Russian banks were taking loans abroad for some
of the passed years. As a result, the share of an external debt in actives has reached 20 % on the
average on the system. The crisis of the mortgage in the American market has increased a mutual
distrust of banks all over the world. The increase in cost of resources became a consequence: rates
of one-day credits in the market of interbank crediting rose from 3-4 % in the middle of summer to 7
% and even 10 % during the periods of sharp shortage of liquidity.

It is necessary to notice, that the Russian monetary authorities and the Central Bank of the
Russian Federation spent a number of actions on support of the bank system liquidity to prevent
negative consequences of global crisis on the Russian economy in these conditions. Such actions
had been carried out: the expansion of the pawn list of securities, under which Central Banks of the
Russian Federation gives out credits to banks for liquidity maintenance, decrease in the
specification of obligatory reservation under obligations of banks, working out of plans concerning
the placement of the temporary available assets of the federal budget on deposits of the credit
organizations eftc.

However experts expect, that the Ministry of Finance and Bank of Russia will manage to
prevent the occurrence of vital issues with liquidity.
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Instability in the internal financial market of Russia, caused by crisis, influenced the Company.
This led to deterioration of indicators of liquidity following the results of 2007.

Considering risk of increase in interest rates under again involved credits, the Company has
provided at 2008 Budget planning the growth of expenses on service of credits. Under operating
credits the Emitter estimates the risk of increase of interest rates as insignificant.

In September, 2007, despite negative influence of crisis on liquidity of the Company, the
Emitter has been included in the list of the organizations which bills (the requirement rights under
credit contracts) can be accepted in maintenance under credits of Bank of Russia, and also
organizations which can act aeanucmamu under bills (guarantors by the requirement rights under
credit contracts), accepted in maintenance under credits of Bank of Russia (the letter of the Central
Bank of the Russian Federation «On the list of the organizations» dd. 27.09.2007 N205-13-5/4147).

Susceptibility of the emitter to currency risks:

As of 04.01.2008 91 % of loans of the Emitter are in Russian rubles, therefore currency risks
essentially will not affect the financial condition of the Emitter.

At equipment acquisition for a foreign currency from the moment of the conclusion of the
contract till the delivery moment there pass on the average 2-3 months, thus final settlement is made
after signing of the certificate of acceptance of the equipment. At such term of delivery the Emitter
estimates currency risks as rather low.

Essential currency risks at equipment acquisition can arise in case of granting by suppliers of
commodity credits with term of installments of payment more than 1 year. Similar commodity credits
are not used recently by the Company.

Prospective actions of the emitter on a case of negative influence of change of the rate of exchange
and interest rates on activity of the emitter:

In this case the Emitter plans to carry out following actions:

—optimization of expenses, including measures on restriction of expenses on the personnel
(through optimization of number of the personnel, reduction of volume of a variable part of wages),
optimization of material inputs and expenses on repair and service, the control for administrative and
miscellaneous costs, optimization of expenses for sales and service;

—revision of the program of capital investments in a direction of volume reduction of the
investment program, or carrying over of terms of investment projects;

—increase of efficiency of use of a working capital, including decrease debumopckoli debts
and reduction of its average terms, including, by change of existing contractual relations with
consumers, increase in creditor debts to an optimal level.

Influence of inflation on payments under securities, critical, according to the emitter, value of
inflation, and also prospective actions of the emitter on reduction of the specified risk:

On official data the rate of inflation in Russia in 2004 has made 11,7 %, in 2005 - 10,9 %, in 2006
-9 %, in 2007 - 11,9 %, in | quarter 2008 — 87,4 %. 2007 began with inflation growth in the second half
of the year, which is the reflection of the world tendency of food increase in prices. The complex of
measures is developed for reduction of rates of inflation by the Government of the Russian
Federation on overcoming the effects of local monopolism and stimulation of growth of
manufactures.

A decrease in rates of inflation growth with the preservation of economic growth will promote
the further increase in real incomes of the population and corporate sector and, as consequence, will
lead to increase in consumption of a telecommunication service.

On the contrary, the increase in rates of a rise in prices can result both in decrease in
consumption of a telecommunication service, and to growth of expenses of the Emitter, costs of
extra means and to become the reason of decrease in indicators of profitability. Therefore in case of
considerable excess of actual indicators of inflation over forecasts of the Government of the Russian
Federation, namely at increase in rates of inflation to 30-40 % a year, the Emitter plans to take
corresponding measures, including:

—restriction of growth of volumes of expenses,

—decrease the debtor indebtedness and reduction of its average terms, including the change of
existing contractual relations with consumers;

—increase in creditor debts to an optimum level.

Indicators of the financial reporting of the emitter, the most subject to change in result of influence of
the specified financial risks:

According to the Emitter, the basic financial indicators of the Emitter - the cost price of
services and profit are most subject to influence of the financial risks listed in the present point.

the Emitter estimates probability of occurrence of the above described financial risks (sharp
change of rates of exchange, a hyperinflation, growth of interest rates) in short-term prospect as low.
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Nevertheless, in case of occurrence of the given risks the growth of the cost price of the rendered
services and decrease in profit of the Company can be compensated, including possible growth of
tariffs.

2.5.4. Legal risks

As the Issuer doesn’t export its services, only internal legal risks are considered in this
section. Legal risks, pertaining to the Issuer’s activity, are specific of a number of Russian
companies, and may be regarded as sovereign risks.

Risks caused by alterations in tax legislation:

Tax Legislation of the Russian Federation allows for diverse interpretation and is subject to the
frequent amending and alteration. Russian community thoroughly follows current changes in the tax
legislation, and pays much attention to the workshops and conferences attended by the leading
experts in the sphere of taxation.

Recent trend of events in the Russian Federation proves that the tax authorities may take a
tough line in interpretation of tax legislation and tax computations. As a result, the Company may be
presented with claims on those deals and accounting methods on which there have not been any
claims before. Thus, the Company may be charged with extra taxes, penalties and fines. Tax
inspections may cover three calendar years proceeding the year of inspection. In certain cases
inspection may be performed with regard to the earlier periods.

As for the Company’s chief officers, the relevant legislative provisions have been interpreted
correctly by the Company as far, and it is most likely that the Issuer would preserve its position as a
law-complying company in future.

The norm of Item 5 of the Tax code of the Russian Federation is favorable for the Emitter. It
establishes action of certificates of the legislation on taxes and tax collections, which provides the
introduction of new certificates about taxes and tax collections that come in force after one month
from the date of their official publication and not earlier than 1st of the next tax period, thus specified
certificates have no return force. At the same time certificates of the legislation on the taxes and tax
collections, legislations eliminating or softening a liability of infringement on taxes and tax
collections or establishing additional guarantees of protection of the rights of tax bearers, payers of
gathering, tax agents, their representatives, have their return force.

Risks pertaining to the alterations in the currency control, customs surveillance and imposts:
Uralsvyazinform has stable partnership with foreign suppliers of equipment, who are the
leaders at the world market of communications equipment.

Due to the fact that communications equipment market is the buyer’s market, Uralsvyazinform
has the prerogative to choose the contractors and determine principles and conditions of
collaboration with them.

One of the principles applied by the Issuer when purchasing foreign equipment is the
acquisition of the uniform equipment from the range of the leading producers, provided that such
equipment is compatible with each other. This principle allows to purchase the equipment from any
other manufacturer in case of deterioration of pricing policy or operation conditions of any of the
suppliers.

Value of foreign equipment supply contracts concluded by Uralsvyazinform is denominated
either in US Dollars or in Euro. Thus, the main risks pertaining to the Company’s external economic
activity are the risks of dramatic fluctuations of exchange-value of ruble towards the world
currencies (US Dollar, Euro).

As far as the external and internal currency policies undertaken by the Government facilitate
stabilization of ruble exchange value, the risks of dramatic fluctuations of exchange-value of ruble
towards the world currencies tend to be minimizing.

In recent years, the Government policy has been aimed at liberalization of currency and
customs legislation.

Since 1 January, 2007, all restrictions over Russian enterprises’ activities imposed by Currency
Regulation and Control Law dd. 10 December, 2003 # 173-#3 were withdrawn. According to the
announcements of the Russian Federation Government and Central Bank, there are no plans on
stiffening of currency control measures.

Since 24 April, 2006, customs duties for several types of goods imported to the Russian
Federation were temporarily canceled. The list of these goods includes some types of
communications equipment purchased by Uralsvyazinform. Since 1 January, 2007 these duties were
canceled on the permanent basis.

Thus, at present Uralsvyazinform currency and customs risks are regarded as minimal.
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Risks pertaining to the alterations in the state requirements to the Company’s core activities licensing:

Risks pertaining to the alterations in the state requirements to the Company’s core activities
licensing are regarded as low. There haven’t been any amendments to the legislation within the
reporting period.

Risks pertaining to the alterations in the court practice:

Despite the fact that the Russian legal system doesn’t imply Case Law, court practice holds
much significance in the law enforcement system. Judicial Acts, though not being sources of law in
the proper sense of the word, in certain cases may assume liability to interpret legal norms being
applied. Information letters of the of the Russian Federation Supreme Arbitration Court Presidium,
Supreme Court Decrees, Constitutional Court Decrees are obligatory for application by the judicial
bodies.

Provided that the Issuer operates in strict compliance with the current legislation, negative
impact of alterations within the court practice is likely to come out only in case that the regulatory
authorities would change their positions or in case that the Issuer would operate under contempt of
the law.

2.5.5. Risks pertaining to the Issuer's operation

Risks pertaining to the Issuer’s participation in trials and litigations:

The Company is involved in several arbitration proceedings. One of the most substantial
proceedings capable of exerting influence upon the Company’s financial status is the Decree #12 dd.
12/01/2006 by Inter-district Inspectorate #7 of the Federal Tax Service. According to the Decree, the
Company was charged with extra taxes amounting to RUR 561,332,037.86, penalties amounting to
RUR 107,358,263.81, and fines totaling RUR 87,685,697.28 for the years 2003-2004.

The Company filed the claim to the Moscow City Arbitration Court on invalidation of above-
mentioned Decree of the Federal Tax Service.

By the Decree of the Moscow City Arbitration Court dd. May 23, 2007 with regard to the claim #
A40-77769/06-75-465, the Company’s claim was satisfied partially. Decree #12 by Inter-district
Inspectorate #7 of the Federal Tax Service was ruled illegal with regard to the extra taxes at the
amount of RUR 402,379,281.83, fines and penalties at the amount of RUR 159,125,269.19. Other parts
of the Claim are dismissed.

The Company intends to appeal the Court’s Decree.

Risks pertaining to circumstances preventing the Issuer from prolongation of licenses for certain kinds
of operations or utilization of objects completely or partially removed from trading circulation (including
natural resources):

Risks of failure in licensing are low, because the Company complies with all the requirements
and rules in its activities.

Risks of the Issuer’s responsibility over the third parties debts (including the debts of subsidiaries):

The Issuer bears the risks of responsibility over the third parties’ debts amounting to the sum
of securities provided to them.

As of 03/31/2008, the total sum of the Issuer’s obligations over the third parties’ debts
appearing from the security provided to them made up RUR 1 937 588,9 thousand.

The Issuer regards such risks as low.

The Issuer has 2 subsidiaries. The Issuer’s responsibility over the debts of its subsidiary may
occur in case the Issuer, by its orders obligatory for execution by the subsidiary, would cause losses
or bankruptcy of this subsidiary. The Issuer endeavors to prevent such a situation, as its occurrence
would contradict the main objective of the Issuer’s activity — making a profit.

Risk of the loss of customers, supplying the sales turnover that constitutes at least 10 per cent of the
overall sales revenue:

There are no such customers. Factors that may negatively affect the Issuer’s sales volume are
set forth in the item 3.2.4. of the present Quarterly Report.

2.5.6. Bank risks

The Issuer doesn’t bear bank risks, as it is not a credit institution.
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lll. Detailed information on the Issuer

3.1. Detailed profile of the Issuer

3.1.1. Name of the Company

Corporate name in full: Open Joint-Stock Company “Uralsvyazinform”
Abbreviated corporate name: 0.J.S.C. “Uralsvyazinform”

Information on registration of the Issuer’'s corporate name as a trademark or a service mark: corporate
name of the Company makes part of the combined trademark, certificate # 311035, priority administered
on June 9, 2005. The trademark is registered in the State Register of Trademarks and Service Marks
of the Russian Federation; date of registration: July 24, 2006, the term of registration expires on June
9, 2015.

Information on alterations in the Issuer's corporate name during the Company’s existence: there
haven’t been any alterations in the Issuer’s corporate name.

3.1.2. State registration of the Issuer

State registration number: 2359
Date of state registration: 04/29/1994
Registering authority: Perm Administration

In accordance with the Federal Law “On State Registration of Legal Entities” OJSC “Uralsvyazinform”
was registered by the Perm division of Federal Tax Office as of September 4, 2002.
The state registration number: 7025900510349.

3.1.3. Creation and development of the Company

The Issuer’s life period from the date of its State registration: 13 years 5 months.
Term of existence of the Issuer: term of existence of the Issuer is unlimited.

Creation and development of the Issuer:

OJSC ‘Uralsvyazinform’ was created in April 1994 by privatization of the State communications
and informatization enterprise called ‘Rossvyazinform’.

Following the resolution of the Extraordinary General Meeting of Shareholders of OJSC
‘Uralsvyazinform’ as of September 27, 2001 the Company was reorganized in the form of merger of
OAO “Uraltelecom” of Sverdlovsk region, OAO “Electrosvyaz” of Kurghan region, OAO
“Tyumentelecom”, OAO “Khantymasyiskokrtelecom”, OAO “Svyazinform” of Chelyabinsk region,
and OAO “Yamalelectrosvyaz” with and into OJSC “Uralsvyazinform”.

On July 1, 2005 the Issuer accomplished the takeover of daughter mobile operators (OOO
‘Yuzhno-Uralski Sotovy Telefon’ (OOO ‘South Urals Cellular Phone’), OO0 ‘Tyumenruscom’ and ZAO
‘Ermak RMS’) aimed at creation of the sole business structure in the sphere of mobile
telecommunications services within the Urals Federal District. On July 1, 2005 the Issuer
accomplished the takeover of daughter Internet providers (ZAO ‘VSNET’ and OOO ‘Uralcom’) as well.

Since 1 January 2006, pursuant to the amended Legislation, the Company has not been
rendering long-distance telecommunications services anymore but acts as an agent to the long-
distance operators when rendering services to the subscribers of long-distance operators.

In the 1°' quarter 2008 Uralsvyazinform was provided with A-class level in corporate
governance national rating. Confirmation of the national rating of corporate governance affirms high
level of the Company’s corporate governance.

Issuer’s purposes: Issuer’s major purposes are deriving of profit, provision of customers with
high-quality telecommunications services.

Issuer’'s mission: Forming and satisfying the customers’ needs in telecommunications services,
and integration into the global information community of the XXI-st century.

Miscellaneous information on the Issuer’s activity:

Issuer’'s strategy: provision of the Company’s growth by means of retention of the leading
position at the market, implementation of new unique services and enhancement of the Company’s
efficiency.
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The Issuer means to base its activity upon the largest customer base within the region, broad
infrastructure, convergent technologies, personnel competence and the Company’s reputation as a
reliable service provider and business-partner.

In 2007 the Program of Uralsvyazinform development for 2008-2012 was developed.

Strategic target of the Issuer for 2008 — 2012 is the growth of its business value by means of:

— retention of the market share occupied;

— growth of operating efficiency;

—reduction of debt load;

— growth of average revenue per line;

— growth of lines per employee;

— digitalization of Automatic Telephone Stations up to 100 per cent by 2010.

To achieve the strategic objectives, the Issuer endeavors:

— to develop services based on the accrued subscriber base;
— to reduce the costs;

— effective management of the Company’s real-estate.

The Company’s long-range budget for 2008 - 2012 included into the Program of
Uralsvyazinform development for 2008-2012 confirms the efficiency of strategy chosen.

3.1.4. Contact information

Domicile: 11, Moskovskaya St., Ekaterinburg, 620014, the Russian Federation
Tel.: 7 (343) 376 2000, fax: 7 (343) 379 1290, e-mail address: gd@gd.usi.ru
Internet site containing information on the Issuer and its issue securities:

in Russian: http://www.usi.ru/, http://www.u-tel.ru/

in English: http://www.usi.ru/en/

Divisions of the Issuer specialized in shareholders and investors relations: Equity and IR Department
Address: 11, Moskovskaya St., Ekaterinburg, 620014, the Russian Federation

Tel: 7 (343) 379 1326, fax: 7 (343) 379 1290, e-mail address: investor@gqd.usi.ru

Internet site:

in Russian: http://www.usi.ru/shareholders/

in English: http://www.usi.ru/en/shareholders/ .

3.1.5. Taxpayer Identification Number

The Issuer’s Taxpayer Identification Number (TIN): 59027183094

3.1.6. Branches and representative offices of the Issuer

Alterations that occurred in the structure of the Company’s branches and representative offices: in the
1% quarter 2008 there weren’t any alterations within the structure of branches and representative
offices of OJSC ‘Uralsvyazfinform’.

Changes that took place in the reporting quarter in the name, address of the branches and
representative offices, name of their heads, and term of the letter of attorney granted to the heads: in the 1
quarter 2008 there haven’t been any alterations in the names, addresses of the branches and
representative offices, names of their heads, and term of the letter of attorney granted to the heads.

3.2. Core business activities of the Issuer

3.2.1. Industry classification of the Issuer

Codes of industry classification of the Issuer’'s main activities pursuant to All-Russia Classifier of
Economic Activities (ARCEA): 64.20.11 64.20.12 64.20.21 64.20.22 64.20.3 74.20.14 74.20.15 74.20.35
45.21.1 45.31 45.21.4 74.20.31 74.30.6 74.30.9 80.42 74.84 74.14 74.13.1 52.45.1 52.48.15 74.40

Code of activity in

accordance with Activity according to ARCEA code
ARCEA
64.20.11 Telephone communications
64.20.12 Documentary telecommunications
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Code of activity in
accordance with

Activity according to ARCEA code

ARCEA
64.20.21 Transmission and distribution of television programs
64.20.22 Transmission and distribution of sound broadcasting programs
64.20.3 Other activities in the field of electrical communication
Design of industrial processes and industrial-scale production in the sphere of electrical technology,
74.20.14 electronics engineering, mining engineering, chemical technology, machine construction, industrial
production, systems engineering, and safety engineering.
74.20.15 Project design in the sphere of air conditioning, refrigeration engineering, sanitary engineering and
T environmental contamination monitoring, acoustics of buildings etc.
74.20.35 Engineering surveys for construction
45.211 Structural works in buildings construction
45.31 Electrical installation works
4521 4 Structural works on pipeline constructions, communications lines and power lines, including attendant
T auxiliary works
74.20.31 Topography and geodesy operations
74.30.6 Tests and calculations of construction elements
74.30.9 Other types of activities on technical control, tests and analysis
80.42 Adults education and other kinds of education left out of other groups
74.84 Other services
74.14 Consultation in the sphere of business activities and management
74.13.1 Market conjuncture research
52.45.1 Retail distribution of household electric devices
52.48.15 Retail distribution of electric communication equipment
74.40 Advertising

3.2.2. Core business activities of the Issuer

Core business activities of the Issuer: communications services.

Type of the

Issuer’'s activities: the Company operates in continuous cycle (round-the-clock

operation, seven days a week).

Core business

activities providing at least 10 per cent of the Issuer’s revenues:

Types of services Economic parameter Parameter value in the reporting period
2007 | quarter 2008
Revenues from communications services, thousand
Intra-zone services | RUR 51654987 12576943
Share of overall sales revenues, % 13,2 12,7
Local telephone S(Leijenues from communications services, thousand 10 382 3483 2568 571.6
services Share of overall sales revenues, % 26,5 26,0
. . Revenues from communications services, thousand 12 480 032,9 3106 238,5
Mobile services RUR
Share of overall sales revenues, % 31,9 31,4
Revenues from S(Leijenues from communications services, thousand 5328 046,2 1323 563 1
carriers Share of overall sales revenues, % 13,6 13,4
Cost structure:
. Value
Cost item 2007 | quarter 2008
Raw materials and supplies, % 3,0 2,9
Purchased component parts, semi finished inventory, % 0,6 0,4
Production works and services rendered by outside organizations, % 4.1 3,9
Fuel, % 0,8 0,8
Energy, % 1,7 2.4
Labor costs, % 23,7 20,9
Interest on loans, % 0,0 0,0
Rental payments, % 6,8 8,9
Benefits-related deductions, % 4.6 5,2
Depreciation of fixed assets, % 14,4 16,5
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Value

Costitem 2007 | quarter 2008

Taxes included into the product cost, % 0,1 0,2
Other costs, % 40,1 37,9
intangible assets amortization, % 0,0 0,1
remuneration for improvement suggestions, % 0,0 0,0
compulsory insurance payments, % 0,1 0,1
hospitality expenditure, % 0,0 0,0
miscellaneous, % 40,0 37,8
Total: production and sales costs, % 100 100
Revenues from the sales of products (services), per cent to the cost 128% 128%

New kinds of production having essential value (works, services), offered by the emitter in the
market of its primary activity, in that degree, how much it corresponds to the popular information on
such kinds of production (works, services), and also a condition of working out of such kinds of
production (works, services):

Work on introduction of new broadband services in all territory of the Company is conducted: a
television announcement on a data transmission network (IPTV) and video on demand (VoD). The main
difference of introduced service from the basic competitor - a cable television - consists in interactivity of
granting of service in relation to the user.

Profitableness increase is supposed not only at the expense of translation of satellite channels and
video films, but also granting the access to the Internet through TV-receiver, possibility of formation from set
of broadcast transfers of own "virtual" channel, the organization of vocal and video chats, SMS through TV,
electronic commerce, remote training, a telemedicine etc.

Within the limits of these works requirements to architecture of a network, the terminal equipment,
capable to render such services are defined, the process equipment of tele-video-service is tested.

Now in Ekaterinburg, Perm, Kurgan, Khanty-Mansiysk, Chelyabinsk, Tyumen telecommunication
branches enter into commercial operation complexes of granting of multimedia services IPTV. For 2008
expansion of the list of multimedia services and broadcast television channels, increase in capacity of
hardware-software complexes IPTV, introduction of services in territory of Yamal-Nenets branch of
telecommunication are planned.

Standards (Rules) according to which the financial statements and calculations stated at the present
item of the Quarterly Report were compiled:

Financial statements were compiled pursuant to the applicable Rules of accounting and
reporting, set forth by the Federal Law “On accounting” and Regulations on accounting approved by
the Russian Federation Ministry of Finance.

3.2.3. Raw materials and suppliers of the Issuer

Issuer’s suppliers that provide at least 10 per cent of raw materials supplies, and their share in overall
supplies volume as of the 1% quarter 2008:

Share in overall supplies volume as

Company name Domicile of the 1™ quarter 2008, %

Limited Liability Company ‘Tekhnoserv 10, building 3, Smirnovskaya

AS’ ul.,1709052, Moscow, Russia 55

Share of import in the Issuer’s supplies of commodities as of the 3 quarter 2007: 0%.

Change in prices for raw-materials within the reporting period as compared with the respective
reporting period of the previous fiscal year: total share of raw-materials, fuel and energy makes up
nearly 10 per cent of the Issuer’s cost value. In the 1% quarter 2008 there were no substantial
changes in prices that could affect considerably the financial state of the Issuer.

Availability of commodity stocks and supplies in the future: the Issuer maintains stable partnership
with the suppliers.

3.2.4. Market outlets of the Issuer

Main market segments the Issuer operates in:

Uralsvyazinform renders services over the Urals Federal District and Perm Region of the
Russian Federation.

Basic market segments:
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— local telephone services;

— intra-zone telephone services;

— Internet services and data transfer;
— mobile telephone services.

Negative factors affecting Issuer's sales:

Up to the end of 2007 the Issuer does not anticipate essential risks in services sales within the
communications industry. More urgent are the risks pertaining to the amendments in Legislation:

— inclusion of the cost of calls from the public network to mobile phones into the “Subscriber
Tariff Plan” may lead to the loss of income and decrease in profit;

— the transfer to per-second charge of local telephone connections may lead to the decrease in
volume of local traffic consumed and loss of revenues from local services up to 10 per cent;

— the decrease in minute price at the interconnect market may result in reduction of the
Company’s revenues;

— Change of routing of the traffic by the operators cellular and operators long-distance and an
international telecommunication can lead to that the Company instead of incomes for zone call end
will receive incomes for local end. For the purpose of the return of main and zone traffic, which lands
on the Company network, and as consequence, for the purpose of deduction of incomes on service
zone call end, the Company considers a question on decrease in tariffs on zone service end of a call
within the limits of the limiting prices established by the Order of Federal service on supervision in
sphere of communication Ne51 dd. 06.19.2006.

Within the limits of the Company there is a risk of replacement of incomes of fixed-line
telephony incomes by rendering of services of a mobile communication.

Recently cases of joining of operators of local fixed-line telephony to a network of other
operators of local fixed-line telephony have become frequent. As consequence, there is a risk of
increase in expenses of the Company at a call from subscribers of the Company through operator’s
network of local fixed-line telephony to the subscriber of other operator of a local fixed-line
telephony. For minimization of expenses of the Company together with department legal provision a
decision was made: in the presence of the operating contract on joining between the Company and
other operator of local fixed-line telephony, the Company has the full right to carry out the admission
of the traffic proceeding from the network directly.

The Company also anticipates the risk of displacement of the fixed services by the mobile
services within its business.

Besides, telecommunications industry is characteristic of impetuous emergence and
implementation of new products and technologies, and further updating of existing products and
services. The negative factor here is the difference in advertising budgets and advertising activity of
the federal telecommunications carriers (especially mobile operators) operating at the territory of the
Urals Federal District and Perm region.

Issuer’s activities aimed at reduction of negative factors’ impact:

- To deduce on the market the new products corresponding to requirements of clients;

- To introduce new technologies (development convergent multiservice services on the networks);

- To raise quality of services rendered to the consumer;

- To raise qualification of managers;

- To trace the changes occurring in activity of competitors, operatively on them reacting (regular
carrying out of marketing researches);

- To optimize industrial-technological processes;

- To reduce the cost price of services;

- Accurately to defend the position at regulators regarding pricing;

- To continue package pricing of services;

- To develop new services with high level of profitability (development of services of data transmission
on a wide strip of access, including development of service IPTV, introduction of services on platform NGN);

- To continue working out of competitive tariff plans, "transparent” for subscribers.

3.2.5. Licenses granted to the Issuer

Licenses for non-core activities essential for the Issuer:

Type of the license License number and date of issue Validity
Fire prevention and extinction Ne 1/03947 dd. 03/30/2004 03/30/2004 - 03/30/2009
Construction of buildings with 1 and 2 Nel"C-566012605902183094005468-3 12/14/2004 - 12/14/2009

building criticality rating in accordance with |dd.12/14/2004
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Type of the license

License number and date of issue

Validity

the state standards

Technical protection of confidential
information

Ne 920 dd. 10/14/2004, issued by the State|
Technical Commission

10/14/2004 — 08/17/2009

Map compilation

YPIr-01418r dd. 12/27/2004

12/27/2004 - 12/27/2009

Map compilation

YPI-01419K dd. 12/27/2004

12/27/2004 - 12/27/2009

Assembling, repair and maintenance of
means for fire safety of buildings and
constructions

Ne 2/01832 dd. 05/21/2003 05/21/2003 - 05/21/2008

Assembling, repair and maintenance of
means for fire safety of buildings and
constructions

Ne 2/006906 dd. 03/30/2004 03/30/2004 - 03/30/2009

Exploitation of explosive production objects| Ne 00-0B-003379 dd. 09/20/2004 09/20/2004 - 09/20/2009

Construction of buildings with 1 and 2
building criticality rating in accordance with
the state standards

Ne "C-5-66-01-27-0-5902183094-009505-3

dd. 08/20/2007 08/20/2007 — 08/20/2012

Collection, utilization, processing,
transportation, and disposal of hazardous
wastes

Ne OT-00-007722 (00), dd. 08/07/2007 08/07/2007 — 08/07/2012

Realization of the works connected with Ne1309 dd. 21.03.2006, 03/21/2006 03/21/2006 — 03/21/2011

use of data, making the state secret

Information on other licenses granted to the Company is specified in item 3.2.9.

3.2.6. Issuer's activities in co-operation with the partners

Information on the Issuer’s activity in co-operation with other enterprises:

Financial result, thousand RUR

Amount of As of the last
Investment objects |investment, Investment objectives s ot the las As of the 1% quarter
ended fiscal
RUR. year 2008

ZAO ‘Uralsksva Development of telecommunication facilities in )
y ., | 5600000 [Ekaterinburg city, rendering telecommunication 409
telefonnaya companiya

services to the subscribers

ZAO ‘Telefonnaya Construction of Automatic Exchange System

companiya ‘Ural 2979610 |ATC3-11 in Ekaterinburg city, rendering 68 -
telecommunication services to the subscribers
Development of communications infrastructure
Trekhgorny.i City 4 804 000 for. common user facili.tie.s via integrgtiop of 6 637 }
IAdministration existing in Trekhgornyi city communications
facilities into a single network.
TOTAL 13,383,610 7,147 -

3.2.7. Additional requirements imposed on the Issuers that are either incorporated investment
funds, insurance enterprises, credit institutions, or mortgage agents

OJSC ‘Uralsvyazinform’ is not an incorporated investment fund, an insurance enterprise, a
credit institution, or mortgage agent.

3.2.8. Additional requirements imposed on the Issuers involved in mining operation

OJSC ‘Uralsvyazinform’ does not perform mining operations as its core activities.
Uralsvyazinform does not have subsidiaries (affiliates) engaged in mining operations.

3.2.9. Additional requirements imposed on the Issuers involved in telecommunications
activities

a) Licenses for rendering telecommunications services
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Type of operations (type of
networks licensed for use)

Territory of license

Number of license, date of
state registration

Start date of rendering
services / validity of license

Rendering local and intra-zone

The whole territory of

telephone services (public the Company’s Ne23222 dd. 10/04/2002 09/30/2002 -10/04/2012
service networks) operation
Local telephone services with the|
except of local telephone The whole territory of
services rendered through the Company’s Ne38225 dd. 01/27/2006 01/27/2006 — 01/27/2011
payphones or shared access operation
(public service networks)
Intra-zone telephone The whole territory of
communications the Company’s Ne38630 dd. 02/16/2006 02/16/2006 — 02/16/2011
(public service networks) operation
Local telephone services The whole territory of
rendered through payphones the Company’s Ne38354 dd. 01/27/2006 01/27/2006 — 01/27/2011
(public service networks) operation
Rendering data transfer services .
with the except of voice data The whole territory of
the Company’s Ne38037 dd. 01/27/2006 01/27/2006 — 01/27/2011

transfer services (public service
networks)

operation

Rendering voice data transfer
services in data transfer network
(public service networks)

The whole territory of
the Company’s
operation

Ne37825 dd. 12/23/2005

12/23/2005 — 12/23/2010

Telematic communications

The whole territory of

services the Company’s Ne38716 dd. 02/16/.2006 16/02/2006 -16/02/2011
operation
Telegraph communications The whole territory of
services the Company’s Ne38953 dd. 02/16/.2006 02/16/2006 — 02/16/2011
operation
Communications channels The whole territory of
leasing the Company’s Ne46204 dd. 12/08/2006 12/08/2006 — 12/082011
operation
. The whole territory of
Local telephony with shared 1y oo Ne39503 dd. 03/15/2006 03/15/2006 — 03/15/2011
access (public service networks) operation
Cellular
radiotelephone communications
in Sverdlovsk region Ne30254 dd. 12/30/2003 06/30/2005 — 12/30/2013
900/1800 MHz frequency range
(public service networks)
Mobile
radiotelephone communications |Bashkortostan Ne37360 dd. 10/04/2005 10/04/2005 — 10/04/2010
in the public service network
Perm region Ne48924 dd. 03/09/2007 03/09/2007 — 03/09/2009
Perm region, with the
Mobile exeption of
) o udymkar, Kudymkar
Eiid'p°l}§:ﬁ:p2§r’\‘liecg°£$v‘g::f;t'°”S district, Yusvinsky, |\ 0203 dd. 08/01/2006 08/01/2006 — 08/01/2011
Yurlinsky, Gainsky,
Kochevsky, Kosinsky
municipal districts
08/25/1999 — 05/15/2007. New
Kurgan region Ne34341 dd. 08/25/1999 license was issued # 48924
dd.05/21/2007
Mobile 08/25/1999 — 07/05/2007. New
) N Chelyabinsk region |Ne34342 dd. 08/25/1999 license was issued # 50967
radiotelephone communications dd.06/05/2007
in public service networks Tyumen region -
(900/1800 MHz) Khanty-Mansyisk
Autonomous District, |Ne34344 dd. 08/01/2005 08/01/2005 — 08/01/2010
Yamalo-Nenetsk
Autonomous District
pg(c)j?o”t;ephone communications Megion city,
) o . Khanty-Mansyisk Ne23882 dd. 10/04/2002 09/30/2002 — 10/04/2007
(trunking communications) (in Autonomous District
public service networks)
Local telephony using radio In accordance with the
access (CDMA-800) Tyumen region Ne23879 dd. 10/04/.2002 Government Decree dd.

(public service networks)

02/18/2005 # 87 radio access
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Type of operations (type of
networks licensed for use)

Territory of license

Number of license, date of
state registration

Start date of rendering
services / validity of license

Radiotelephone communications

comes under license Ne23222

services (CDMA-800) Chelyabinsk region  [Ne23880 dd. 10/04/.2002
(public service networks)
Mobile radiotelephone
gzrg‘“rgig';"’l‘ggrr‘; fvf,’g‘;l'(cf’,j,\'A”T 450/ Perm region Ne34234 dd. 09/01/.2005 09/01/2005 — 09/01/2010
MHz )
Perm region Ne33116 dd. 06/01/2005 06/01/2005 — 12/31/2009
Mobile radiotelephone
communications services in
public service network (AMPS /
D-AMPS)
Tyumen region Ne35032 dd. 06/13/2000 06/13/2001 — 12/31/2009
Cellular radiotelephone
telecommunications services in
450 MHz frequency range (IMT- |Perm region Ne30211 dd. 12/30/2003 12/30/2004 — 12/30/2013
MC 450 technology) (public
service networks)
Personal radio paging Perm region Ne27922 dd. 10/13/2003 04/13/2004 — 10/13/2008
Chelyabinsk city,
Magnitogorsk city | 031484 dd. 04/26/2005 04/26/2007 — 04/22/2010
within Chelyabinsk
region
Salekhard, Noyabrsk,
Gubkinskyi cities
within Yamalo- Ne33708 dd. 07/28/2005 07/28/2007 — 07/28/2010
Nenetsk Autonomous
Communications services for District
cable casting Tyumen city Ne36133 dd. 10/31/2005 10/31/2007 — 10/31/2010
(public service networks) Perm region Ne39811 dd. 03/26/2006 03/26/2006 — 03/26/2011

Kurgan region,
Sverdlovsk region,
Tyumen region,
Chelyabinsk region,
Khanty-Mansyisk
Autonomous District,
Yamalo-Nenetsk
Autonomous District.

Ne43985 dd.08/30/2006

08/30/2008 — 08/30/2011

Communications services for on-
air broadcasting (public service
networks)

Mekhonskoye,

Shatrovo towns within Ne32500 dd. 06/17/2005 06/17/2005 — 06/17/2007
Kurgan region
Perm region Ne32849 dd. 07/25/2005 07/25/2005 — 06/30/2008
Sverdlovsk region | No32850 dd. 07/25/2005 07/25/2005 — 06/30/2008
vamalo-Nenetsk = \No3851 dd. 07/25/2005 07/25/2005 — 06/30/2008
Autonomous District
Chelyabinsk city Ne36132 dd. 10/31/2005 10/31/2007 — 10/31/2008
gir:gjtp;f tol\(Nhnént ] Ne36134 dd. 10/31/2005 10/31/2007-

gut ey, ¥ 10/16/2008
Mansyisk city
Yamalo-Nenetsk Ne38449 dd. 01/21/2006 01/27/2006 -
Autonomous District 01/27/2009

. 02/16/2006 -

Perm region Ne39127 dd. 02/16/2006 02/16/2011
Yamalo-Nenetgk . Ne41428 dd. 05/25/2006 05/25/2008 — 05/25/2011
Autonomous District
Perm region Ne42556 dd. 07/12/2006 07/12/2008 — 07/12/2011
Khanty-Mansyl_sk _ Ne43250 dd. 07/28/2006 07/28/2008 — 07/26/2011
Autonomous District
Sverdlovsk region Ne47089 dd. 12/27/2006 12/27/2008 — 06/21/2011
Perm region Ne47907 dd. 02/09/2007 02/09/2009 — 12/20/2011
vamalo-Nenetsk - \no48480 dd. 03/05/2007 03/05/2009 — 06/21/2011

Autonomous District
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Type of operations (type of

. . . Number of license, date of Start date of rendering
networks licensed for use) | Territory of license . . - - .
state registration services / validity of license
Khanty-Mansyisk |\, 51823 dd. 06/05/2007 06/05/2009 — 06/05/2012

Autonomous District

Communications services for on-
air broadcasting (DVB-T) Chelyabinsk city Ne40865 dd. 05/12/2006 05/12/2006 — 05/12/2011
(public service networks)

Broadcasting of sound programs

through the wire broadcasting The whole territory of

the Company’s Ne24340 dd. 11/28/2002 11/28/2002 — 11/28/2007
network operation
(public service networks) P

Perm region Ne8543 dd. 11/05/2004 11/05/2004 — 11/05/2009

Over-the-air television "Ural- Oktyabrskyi village

Inform TV" o i Ne8544 dd. 11/05/2004 11/05/2004 — 11/05/2009
within Perm region
E\)fp";;zgs.r.am Vostochnyi Chelyabinsk region |\,14_1634 dd. 09/19/2003 09/19/2003 - Unlimited
On-air broadcasting " Vostochnyithe Russian Ne8548 dd. 11/10/2004 11/28/2002 — 11/28/2007
Express Federation
On-air broadcasting «Khanty- the Russian 02/01/2007 -
mansyiskokrtelecom» Federation Ne 11209, dd. 02/01/2007 01/18/2012
On-air broadcasting «Vostochnyi|the Russian 02/08/2007 -
Express Surgut» Federation Ne 11328, dd. 02/08/2007 02/08/2012
Khanty-Mansyisk
Informgtlon program ) Khanty- | Autonomous District, NedC77-20903 dd. 08/26/2005 Unlimited
mansyiskokrtelecom Yamalo-Nenetsk
Autonomous District
Mobile radiotelsphone Chelyabinsk region |Ne 50967, dd. 07/05/2007 07/05/2007 — 07/05/2012
communications services
Mobile radiotelephone Kurgan region Ne 49897, dd. 06/15/2007 05/15/2007 — 05/15/2012

communications services

Factors that may negatively affect discharge of the Issuer’s obligations imposed by the licenses:

1. Restriction of term of license validity (with prolongation probability).

2. Dependence on decisions taken by the regulating authorities.

3. Sufficiency of funds for purchasing the equipment (requisite amount of investment).

4. Technical and technological risks arising by design process (technology drawbacks,
improper choice of equipment).

5. Legal risks (imperfections in legislation, improperly compiled documentation).

6. Construction risks (equipment defects, low-quality raw-materials etc.).

7. Specific risks pertaining to the use of new non-traditional technologies.

8. Political and economic factors affecting the Company’s activity.

9. Force majeure.

Probability of negative factors occurrence: non-detected.
b) Telecommunications networks

Installed capacity and digitalization of Automatic Telephone Stations (ATS) as of March 31, 2008:

Division / Company Installed capacity, thousand numbers Digitalization level, %
Ekaterinburg division 1153,833 67,8
Kurgan division 255,012 56,2
Perm division 799,675 76,9
Tyumen division 417,040 79,4
Khanty-Mansiysk division 421,982 100,0
Chelyabinsk division 936,986 68,7
Yamalo-Nenetsk division 129,319 100,0
0OJSC ‘Uralsvyazinform’ 4113,847 74,5

Main performance indices of the Company’s divisions as of March 31, 2008:

Division

Uralsvyazin

Index Unit form Ekaterinburg|Kurgan| Perm |Tyumen

Khanty- |Chelyabi| Yamalo-
Mansiysk nsk Nenetsk

Input of numbering number 8 198 2 558 0 5 640 0 0 0 0
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capacity in the Il quarter

Growth of number of

fixed-line subscribers number 3959

443 103 | 1206 | 1206 116

625 260

Input of long-distance
Automatic Telephone channel 0
Stations)

Growth of number of
long-distance and intra-
zone transmission lines,
total

km 0

Fixed-line penetration as of March 31, 2008:

Division /| Company Penetration per 100 persons
Ekaterinburg division 24,6
Kurgan division 24,0
Perm division 27,9
Tyumen division 24,5
Khanty-Mansiysk division 26,7
Chelyabinsk division 25,3
Yamalo-Nenetsk division 22,5
0JSC ‘Uralsvyazinform’ 25,4

Basic mobile and fixed-line communications systems and frequency ranges utilized by the Issuer:

Communications system

Service territory

Frequencies and
frequency ranges

Kurgan region

Perm region

Sverdlovsk region

AMPS/D-AMPS-800

Mobile radiotelephone communications system, Tyumen region 900 MHz,
GSM-900/1800 1800 MH
Khanty-Mansyisk Autonomous District z
Chelyabinsk region
Yamalo-Nenetsk Autonomous District
Mobile radiotelephone communications system
GSM-900 Bashkortostan 900 MHz
Mobile radiotelephone communications system .
NMT-450 Perm region 450 MHz
Mobile radiotelephone communications system .
CDMA-450 Perm region 450 MHz
Mobile radiotelephone communications system |Tyumen region 800 MHz
CDMA-800 Chelyabinsk region
Mobile radiotelephone communications system Tyumen region 800 MHz

Radio paging system DECT

Kurgan region

Perm region

Sverdlovsk region

Khanty-Mansyisk Autonomous District

Chelyabinsk region

1880-1900 MHz

system WALKair

Fixed wireless radio paging system eMGW Yamalo-Nenetsk Autonomous District 1,5 HHz
|1\/I3?2b7lle radio communications system MPT Khanty-Mansyisk Autonomous District 412-422 MHz
Fixed wireless broadband communications .

system MDMS Sverdlovsk region 26 HHz
Fixed wireless broadband communications .

system AS4020 Sverdlovsk region 3,5HHz
Fixed wireless broadband communications Sverdlovsk region 10 HHz

3.3. Issuer's Prospective Plans

Issuer’s prospective plans on implementation of new services:
The Company shall further develop broadband access networks on the basis of different
technologies (xDSL, FTTx, Fast Ethernet, WiFi, WiMax etc.) in order to provide access to a majority of
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added-value services and diverse content.

The Company is going to gradually transform its diverse-traffic networks into a single
integrated NGN-network comprising both fixed and mobile network segments. This shall enable the
Company to expand the range of subscriber services and give opportunity to the subscribers to
configure their own personally-suitable service packages.

The Company shall further develop broadband access networks on the basis of different
technologies (xDSL, FTTx, Fast Ethernet, WiFi, WiMax etc.) in order to provide access to a majority of
added-value services and diverse content.

Issuer’s prospects with regard to the expansion or reduction of production:

The Issuer is not about to reduce production.

The Issuer shall be expanding the range of broadband access services using NGN
technologies and further developing added-value services.

Issuer’s plans on development of new services:

* rendering services of GSM-standard cellular network;

¢ development of broadband access services;

o development of service packages, including dynamic packages;

o development of convergence services;

o development and promotion of multi-media services on the basis of NGN-network over the
whole area of the Issuer’s operation;

s rendering services of intellectual network over the whole area of the Issuer’s operation
(televoting, FreePhone, PaidPhone, personal number).

¢ rendering content and advertising services;

o development of Call-centers and services on their basis;

e implementation of fee-based television broadcasting through IPTV technology.

Detailed information on the new services is given in item 3.2.2 of the present Quarterly Report.

Issuer’s prospective plans for upgrade and reconstruction of fixed assets:

The Company plans to allocate RUR 1,748 million for upgrade and reconstruction of fixed
assets in 2008. Within the limits of the given sum it is planned to implement the projects connected
with performance of requirements of the Order of the Ministry of information technologies and
communication of the Russian Federation dd. 11.17.2006 Ne142 «On the statement and introduction
in action of the Russian system and the numbering plan».

Issuer’s plans on potential change of core activities: the Issuer isn’t going to alter its core activities
(rendering telecommunications services).

3.4. Issuer's participation in industrial, banking, and financial groups, holdings,
concerns and assosations

Industrial, banking, financial groups, holdings, concerns, and/or associations the Issuer participates in:

1. Full name of organization: Association of CDMA networks operators

Issuer’s position and functions within the organization: member of Association

Issuer’s participation in the organization: a) participates in Association activities, b) obtains
assistance in implementation and development of CDMA technology over the Russian
communication networks, c) enjoys other benefits granted by the Association

Term of participation: since1998; non-limited

2. Full name of organization: Association for Siberia and Far East communications enterprises
‘Sibdalsvyaz’

Issuer’s position and functions within the organization: member of Association

Issuer’s participation in the organization: a) management of Association activities, b) participation
in seminars, international symposiums, meetings of top officials in communications industry
arranged by the Association; c) acquisition, on a preferential basis, of educational literature,
switching equipment, and other scientific and technical developments offered by the Association

Term of participation: since 1994; non-limited

3. Full name of organization: Association for regional mobile communication operators
“Association-800”
Issuer’s position and functions within the organization: member of Association
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Issuer’s participation in the organization: a) participation in Association workshops, b) assistance
in elaboration of documents governing Association activities
Term of participation: since 2005; non-limited

4. Full name of organization: Association for Russian GSM networks operators

Issuer’s position and functions within the organization: member of Association

Issuer’s participation in the organization: a) participation in Association workshops, b) assistance
in elaboration of documents governing Association activities, c) financing of GSM network
development within the region

Term of participation: since 1996; non-limited

5. Full name of organization: Association for quality management in communications and
information spheres “International congress for telecommunications quality”

Issuer’s position and functions within the organization: member of Association

Issuer’s participation in the organization: a) elaboration of suggestions on behalf of the Congress,
b) participation in Committees and working groups, c) participation in conferences, d)
accomplishment of contractual works assigned to the Congress, e) presentation of reports at
international forums, conferences, seminars, symposiums

Term of participation: since 2000; non-limited

6. Full name of organization: International GSM-Association

Issuer’s place and functions within the organization: member of Association

Issuer’s participation in the organization: a) participation in Association workshops, b) assistance
in elaboration of documents governing Association activities

Term of participation: since 1996; non-limited

7. Full name of organization: Non-profit Partnership ‘National Council for Corporate Governance’

Issuer’s position and functions within the organization: member of Non-profit Partnership

Issuer’s participation in the organization: a) participation in the Partnership’s activity, b)
participation in the Partnership’s workshops, c) conduction of conferences and seminars

Term of participation: since 2006; non-limited

8. Full name of organization: Non-profit Partnership “Russian Club of Communications
Operators”

Issuer’s position and functions within the organization: member of Non-profit Partnership

Issuer’s participation in the organization: a) management of Partnership activities, b) participation
in Committees and working groups, c) participation in seminars, international symposiums, meetings
of top officials in communications industry arranged by the Partnership

Term of participation: since 2006; non-limited

9. Full name of organization: Non-profit Partnership “Russian Institute of Directors”

Issuer’s position and functions within the organization: member of Non-profit Partnership

Issuer’s participation in the organization: a) participation in the Partnership’s activity, b)
participation in the Partnership’s workshops, c) conduction of conferences and seminars

Term of participation: since 2004; non-limited

10. Full name of organization: Non-profit Partnership ‘Elite club for Corporate Conduct’

Issuer’s position and functions within the organization: member of Non-profit Partnership

Issuer’s participation in the organization: a) participation in the Partnership’s activity, b)
participation in working groups, c) conduction of conferences and seminars

Term of participation: since 2003; non-limited

11. Full name of organization: Non-profit Partnership “Center for investigation of challenges in
telecommunications development”

Issuer’s position and functions within the organization: member of Non-profit Partnership

Issuer’s participation in the organization: a) participation in the Partnership’s activity, b)
participation in working groups, c) conduction of conferences and seminars

Term of participation: since 2001; non-limited

12. Full name of organization: Public alliance ‘Association for documentary telecommunications’

Issuer’s position and functions within the organization: member of Association

Issuer’s participation in the organization: a) participation in expositions and conferences
organized by the Association, b) participation in Committees and working groups, c)
accomplishment of contractual works assigned to the Association, d) performance of a uniform
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technical policy in alliance with other communications operators within the Russian Federation
Term of participation: since 1998; non-limited

13. Full name of organization: Volzhski Association of telecommunications and informatics
engineers ‘Teleinfo’

Issuer’s position and functions within the organization: member of Association

Issuer’s participation in the organization: a) participation in Association’s workshops, b)
assistance in elaboration of documents governing Association activities, c) technical maintenance of
regional data transfer networks

Term of participation: since 1994; non-limited

3.5. Dependent and affiliated companies of the Issuer
Daughter business entities of the Issuer:

1. Full name of the company: Limited Liability Company ‘Permskaya teleradiokompaniya ‘Ural-
Inform TV’

Address: 2 Krupskoy str., 614060 Russia

Grounds upon which the company shall be deemed the Issuer's subsidiary: prevailing participation
of the Issuer in the Charter Capital of the given company

Share of the subsidiary’s Charter Capital owned by the Issuer: 100%

Share of the Issuer’s Charter Capital owned by the subsidiary: no share

Share of the Issuer’s ordinary stock owned by the subsidiary: no share

Core business activities of the subsidiary: television broadcasting; rendering services on on-air
broadcasting of TV programs

Significance of the subsidiary for the Issuer’s operation: outsourcing; obtaining of dividend based
on the results of subsidiary’s performance
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Issuer’s affiliated companies:

1. Full name of the company: Closed Joint-stock Company ‘Parma-pension’

Address: 2, Krupskoy str., 614600, Perm, Russia

Grounds upon which the company shall be deemed the Issuer's affiliate: the Issuer owns over 20 per
cent of the company’s voting shares

Share of the affiliate’s Charter Capital owned by the Issuer: 28,2%

Share of the affiliate’s ordinary stock owned by the Issuer: 28,2%

Share of the Issuer’s Charter Capital owned by the affiliate: no share

Share of the Issuer’s ordinary stock owned by the affiliate: no share

Core business activities of the affiliate: asset management for non-state retirement funds

Significance of the affiliate for the Issuer’s operation: non-core activities

3.6. Composition, structure and value of the Issuer's fixed assets, prospects of
acquisition, replacement, retirement of fixed assets, as well as all facts of fixed
assets encumbrance

3.6.1. Fixed assets

Fixed assets acquisition (replacement) value and accumulated depreciation as of March 31, 2008:

. Acquisition (replacement) value| Accumulated depreciation,

Group of fixed assets of fixed assets, thousand RUR thousand RUR
Parcels of land and natural resource objects 109 262 -
Buildings 5 684 565 1272573
Installations (except for the communication lines) 3691 276 797 716
Transmission installations (communication lines and 14 251 061 5347 743
radio networks)
Switchboards 11 902 288 5266 435
Other networks equipment 26 014 792 11 522 319
IComputer facilities and office equipment 3 320 688 1443 256
Other machines and equipment 2997 033 1143 805
[Transport 651 154 545 238
Other fixed assets (not included into other groups) 1150 586 575 983
TOTAL 69 772 705 27 915 068

Information on the Issuer’s fixed assets encumbrance:

Characteristics of the object | Encumbrance | Term of encumbrance (restraint) validity
I. Buildings (premises)
Space, square meters: 71 808,5 rent under 1 year
Quantity: 1 239,0
Space, square meters: 2 092,5 rent 1 year and over
Quantity: 14
Il. Parcels of land
Space, square meters: 22 132,3 rent under 1 year
Quantity: 27
Space, square meters: 0 rent 1 year and over
Quantity: 0
lll. Installations
Quantity: 129 rent under 1 year
Quantity: 0 rent 1 year and over
IV. Engineering and technical equipment
Book value, thousand RUR: 10 758 059 | pledge | 1 year and over

Information on encumbrance of the Issuer’s fixed assets provided that the term of encumbrance is one
year and over:

Object Encumbrance Start date of Term of Other conditions
encumbrance | encumbrance
l. Buildings (premises) (room space, square
meters)
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Object

Encumbrance

Start date of
encumbrance

Term of
encumbrance

Other conditions

In-built non-residential
premises, Sverdlovsk region,
37 Vatutina str., Pervouralsk,
Russia

rent

12/01/2006

12/01/2011

82,60

In-built non-residential
premises, Sverdlovsk region,
37 Vatutina str., Pervouralsk,
Russia

rent

12/15/2006

12/15/2009

276,00

Building ATC-53, 27, Ispanskikh
rabochikh ul., Ekaterinburg

rent

08/01/2007

07/31/2012

300,00

ATC building, 1 Krasnykh
Partisan ul., selo Pokrovskoye,
Russia

rent

12/01/2006

12/01/2011

245,00

Non-residential building
(ATS-65), 10 Tsvillinga str.,
Chelyabinsk

rent

03/10/2004

03/09/2009

101,10

Non-residential building -
ATS, 79 buid. 1, Karl Marks
avenue, Magnitogorsk city,
Russia

rent

01.12.2005

30.11.2010

17,50

Repeater station building, 82,
Lenin str., Yarkovo village,
Tyumen region

rent

13/09/2001

13/09/2026

113,50

Part of non-residential
premise, 65, Mira str.,
Khanty-Mansiysk, Russia

rent

01/01/2006

12/31/2006

71,8

Building for ATS-12. 9, 25" of
October str., Perm, Russia

rent

10/10/2006

09/30/2011

26,70

Non-residential buildings, 10,
Kultury ul., Perm region,
Lobanovo village

rent

05/21/2007

11/20/2008

259,00

ATC-25 building, 63, Karpinsky
ul., Perm

rent

04/01/2007

08/30/2008

22,70

MC-61/3 buildings, 4B, Uinskaya
ul., Perm

rent

04/01/2007

08/30/2008

348,00

Building, 18, Uchebnaya ul.,
Kizel

rent

04/01/2007

08/30/2008

17,20

Non-residential building. 35, 50
let Octiabrya ul/, Kudymkar

rent

11/01/2005

02/28/2007

211,40

Non-residential building. 21,
Sovetskaya ul., Orda village,
Perm region, Russia

rent

04/01/2005

05/30/2006

82,60

Non-residential building. 19,
Sovetskaya ul., Tchaikovsky
town, Russia

rent

06/01/2005

05/30/2007

276,00

Non-residential building. 16,
Traktovaya str., Oktyabrski
village, Perm region, Russia

rent

10/01/2002

12/31/2007

300,00

Non-residential building, 7
Jubileinaya str., Chernushka
town, Russia

rent

11/01/2002

11/01/2007

245,00

Non-residential building, Lenin
str., B. Gondyr village,
Kuedinskyi district, Perm region,
Russia

rent

12/31/2004

12/31/2007

101,10

Non-residential building, 31b
Kommunisticheskaya str.,
Chernushka town, Russia

rent

10/01/2005

12/31/2007

17,50

Non-residential building, 31b
Kommunisticheskaya str.,
Chernushka town, Russia

rent

09/01/2005

12/31/2007

113,50

Non-residential building, 16
Traktovaya str., Oktyabrsky
village, Perm region, Russia

rent

01/09/2004

12/31/2007

71,8

In-built non-residential

rent

12/01/2006

12/01/2011

26,70
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Object Encumbrance Start date of Term of Other conditions
encumbrance | encumbrance

premises, 37, Vatutin str.,

Sverdlovsk region, Pervouralsk

In-built non-residential

premises, 37, Vatutin str., rent 12/15/2006 12/15/2009 259,00
Sverdlovsk region, Pervouralsk

?a”b"cf(':ﬂ?khﬁf‘é’fég{n'sgf‘g”Sk'kh rent 08/01/2007 07/31/2012 22,70
ﬁ\l.T,Cse?é"l'adéﬂ?aéfé?i,"éﬁhsgimsa” rent 12/01/2006 11/30/2011 348,00
Non-residential building (ATS-

65), 10 Tsvillinga str., rent 03/10/2004 03/09/2009 17,2
Chelyabinsk

Building of automatic telephone

exchange-25, Perm, rent 04/01/2004 09/30/2009 211,40
Karpinsky's street, 63

. . . . book value, RUR

Il. Engineering and technical equipment ( thousand)
Equipment pledge 10.20.2004 1 year and over 538 884
Equipment pledge 08.25.2004 1 year and over 795 627
Equipment pledge 03.28.2004 1 year and over 810 859
Equipment pledge 08.02.2005 1 year and over 529 785
Equipment pledge 09.06.2005 1 year and over 639 062
Equipment pledge 08.19.2006 1 year and over 429 630
Equipment pledge 10.25.2006 1 year and over 485 141
Equipment pledge 08.28.2006 1 year and over 619 446
Equipment pledge 10.09.2006 1 year and over 955 445
Equipment pledge 10.20.2006 1 year and over 695 629
Equipment pledge 10.24.2006 1 year and over 1126 221
Equipment pledge 10.23.2006 1 year and over 300 031
Equipment pledge 04.24.2007 1 year and over 614 426
Equipment pledge 04.24.2007 1 year and over 478 280
Equipment pledge 12.26.2007 1 year and over 692 968
Equipment pledge 12.18.2007 1 year and over 1 046 624
TOTAL 10/20/2004 10 758 059
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IV. Financial and business performance of the Issuer

4.1. Issuer's financial and operating results

4.1.1. Profit and loss

Index value in the
reporting period

Index Calculation method

| quarter
2007 2008
Revenues, thousand RUR Overall amount of sales revenues 39 152 646 | 9 879 936

Sales profit — product cost (with business and administrative

8649266 | 2170 761
expenses excluded)

Gross profit, thousand RUR

Net profit (undistributed profit

(uncovered loss)), thousand RURNet profit (loss) as of the reporting period 3685321 | 800 392

Net profit) / (Capital and reserves — target financing + future

H 0,
Return on Equity, % profits — repurchased own stock) * 100 17,09 3,58
Return on Total Assets, % (Net profit) / (Book value of assets) * 100 7,10 1,48
Net profit ratio, % (Net profit) / (Revenues) * 100 9,41 8,10
Cost to Revenue rate, % (Sales profit) / (revenues) * 100 22,09 21,97
Turnover of capital Revenues / (Book value of assets — 1,05 0,27

— Short-term debts)

Uncovered loss as of the Uncovered loss of past years + Uncovered loss of the
reporting date, thousand RUR  [reporting year

Uncovered loss/ total balance (Uncovered loss as of the reporting date) / / (Book value of
ratio, % assets)

Economic analysis of the Issuer’s cost effectiveness based on the dynamics of indices denoted.

Reasons for profit/loss shown in the financial statements:

The accounting period: | quarter 2008

In I quarter 2008 in comparison with the similar period of last year the gain has grown on 674,15
million RUR. In aggregate with increase in the cost price of the sold goods, production, works,
services on 1 076,26 million RUR. It has led to decrease in total profit on 402,11 million RUR and,
accordingly, to net profit decrease. The reasons of increase in the cost price are described in item
4.2. of the the present quarterly report.

The Company’s profitability, as a whole, proved to be sufficiently high as of the last reporting
date.

4.1.2. Factors causing the change of Issuer's sales revenue and Issuer’s profut (loss) on
ordinary activities

The accounting period: | quarter 20082.

Change of the size of the revenue by the emitter of the goods, production, works, services,
expenses for their manufacture and sale (cost prices) and profit (losses) on primary activity (total
profit) for the corresponding accounting period in comparison with the similar period of previous
year:

Growth of profit from realization for | quarter 2008 in comparison with | quarter 2007 has made
107 %, a net profit - 674 million RUR.

Profit change on the basic branches looks as follows:

—intra-zone communications - decrease on 1 % (-13 million RUR);

—local communication (I'TC and CTC) - decrease in 0,3 % (-8,8 million RUR);

— wireless communication - revenue of 11 % (+309 million RUR);

—services the Internet and non-controllable data transmission services - revenue of 49 % (+375
million RUR);

—services of joining and the traffic admission - revenue of 10 % (+121 million RUR).

2. Growth of expenses by usual kinds of activity for | quarter 2008 in comparison with | quarter
2007 made 116 %, a pure growth - 1 076 million RUR.

Change of expenses under articles looks as follows:

—expenses on services of operators - growth of 25 % (+261 million RUR);

— OS amortization - growth of 21 % (+ 218 million RUR);

—services of the foreign organizations - growth of 26 % (+131 million RUR);
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—a rent - growth of 81 % (+306 million RUR);
—expenses for a payment - growth of 3 % (+53 million RUR).

3. The profit on sales for | quarter 2008 in comparison with | quarter 2007 has decreased on 16
%, absolute decrease - 402 million RUR.

4.2. Issuer's liquidity, sufficiency of the capital and current assets

Indices showing the Issuer’s liquidity as of the respective reporting period

Index value
Index Recommended method of calculation | quarter
2007 2008
Own current assets, thousand  |Capital and reserves (with repurchased stock excluded) —
RUR Target Financing + Deferred Revenues — Fixed Assets ~25 095 482/-24 340 569
(Fixed Assets + Long-term receivables) / Capital and reserves
Permanent capital assets ratio  |(with repurchased stock excluded) — Target Financing + 2,16 2,09
Deferred Revenues)
Co . Current assets — Long-term receivables) / / (Current liabilities
Current liquidity ratio Ewith deferred revenugs excluded)) /1 0,36 0,43
(Current assets — Store — Input value added tax— Long-term
Quick ratio receivables) / (Current liabilities (with deferred revenues 0,30 0,39
excluded))
(Capital and reserves (with repurchased stock excluded) —
Own funds autonomy ratio Target Financing + Deferred Revenues) / (Fixed Assets 0,42 0,41
+ Current assets)

Economic analysis of the Issuer’s liquidity, paying capacity, and capital adequacy based on the
dynamics of indices denoted above:

Deficit of own current assets is the reflection of the current situation with all Svyazinvest
holding’s companies. It shows that the investments of the Company are partially financed by means
of the raised funds. At present the Company’s policy is aimed at financing of capital investments by

means of its own funds.

Factors that caused the change of any of the denoted indices by more than 10 percent as compared
with the respective preceding reporting period:
The decrease of Current liquidity ratio from 0.42 in the 2007 to 0.41 in the 1°' quarter 2008 is
caused by the growth of short-term debts on loan facilities.

4.3. Amount and structure of the Issuer's capital and current assets

4.3.1. Amount and structure of the Issuer's capital and current assets

Amount and structure of the Issuer's capital and current assets as of the respective reporting period:

Index Index value
2007 | quarter 2008

Charter Capital, thousand RUR 4 816 167 4 816 167
Overall value of own stock repurchased by the Issuer to be sold afterward,

thousand RUR B B
Share of own stock repurchased by the Issuer of overall amount of placed

shares (Charter Capital), % B B
Capital reserves, thousand RUR 240 808 240 808
Earned Capital, thousand RUR 4 262 155 4 223 390
Retained Net Profit, thousand RUR 12 175 274 13014 432
Total capital, thousand RUR 21 494 404 22 294 797

Structure and amount of the Issuer’s current assets in accordance with the financial statements:
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Index value
2007 | quarter 2008
Index thousand thousand

RUR share, % RUR share, %
Stock 636 654 12 543 566 7
Input value added tax 214 262 4 168 369 2
Accounts receivable 3 889 405 71 4 454 428 58
Short-term financial investments 12 0 12 0
Cash flow 703 213 13 2539101 33
Other current assets 1812 0 32 386 0
Total amount of current assets 5 445 358 100 7 737 862 100

Economic analysis of dynamics of indices denoted:

The most considerable change of relative structure of turnaround actives in | quarter 2008 is
connected with increase in a share of money resources. Money resources have been accumulated on
accounts of the Company for repayment of a bonded loan which had been taken place on April, 17th,
2008

Sources of the Issuer’s current assets financing:

Sources of financing of circulating assets of the Emitter are extra and own means. Thus extra
means in sources of financing of circulating assets occupy the most part.

Deficiency of own circulating assets is connected with financing of the investment program of
the Emitter directed on a gain of the market, introduction of new services and improvement of their
quality. Within the limits of the investment plan of the Company the national project "Education”, the
federal program of granting of a universal telecommunication service, the program of the
organization of broadband access to the Internet for points of collective access FGUP «Mail of
Russia» are realized. The above-stated projects are not profitable, but concern to socially significant
and realizations according to regulatory legal acts of the Russian Federation are subject. Under the
project of granting of a universal telecommunication service the indemnification from the federal
budget is provided.

Issuer’s policy on current assets financing:

The Issuer takes the following measures to reduce the deficit of own current assets:

— acquisition of extra income through the financing of investment program;

— enhancement of current assets efficiency by optimization of their structure and increase of
their turnover.

Factors which can entail change in the politician of financing of circulating assets, and an estimation of
probability of their occurrence:

Change of a policy on financing of circulating assets is influenced by change of the investment
program of the Emitter which is made on the basis of the market condition analysis.

On financing of circulating assets the Emitter, as a whole, estimates probability of change of a
policy as low.

4.3.2. Financial investments of the Issuer

Overall amount of financial investments of the Issuer as of March 31, 2008 (RUR thousand): 34 545
including general book value of securities of the Issuer’s subsidiaries and affiliates owned by the
Issuer, as of in the end of the reporting period (RUR thousand): 388

Issuer’s financial investments that constitute 10 or more per cent of overall amount of its financial
investments as of March 31, 2008:

1. Investments in issue securities:

a) Type: shares.

The full and reduced company name of the emitter: Inter-regional Commercial bank of
Communication and Computer Science Development (Open Joint-Stock Company), OJSC AKB
"Svyaz-Bank”.

The location of the emitter: 7, Tverskaya street, 125375, Moscow.

State registration numbers of securities and date of the state registration, the registering body which
carried out the state registration of securities issue: Ne 10201470B, dd. 01.29.2008 issued by Department
of Licensing of Activity and Financial Improvement of Credit Organizations of the Central bank of the
Russian Federation.

Quantity of the securities which are in the property of OJSC "Uralsvyazinform": 1 124 034 690
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The general par value of the securities which are in the property of OJSC "Uralsvyazinform™: 11 240
346,9 RUR.

The general balance cost of the securities which are in the property of OJSC "Uralsvyazinform": 11
231 328 RUR.

The amount of the declared dividend under ordinary shares, payment term: annual general meeting
of shareholders for 2007 was not held yet.

In a case if the amount of investments of the emitter in the shares of joint-stock companies has
increased in connection with increase of the capital of the joint-stock company, carried out at the expense of
property of such joint-stock company, the quantity and a par value (the sum of increase in a par value) such
shares received by the emitter is underlined: authorized capital of joint-stock company at the expense of
property of such joint-stock company did not increase.

The information on the created reserves under depreciation of securities: are not created.

b) Type: shares.

The full and reduced company name of the emitter: Open joint-stock company «Information
technologies of communication», OJSC "Svyazintek".

The location of the emitter: 38, Prechistenka street, 119034, Moscow, the Russian Federation.

State registration numbers of securities and date of the state registration, the registering body which
carried out the state registration of securities issue: 71-07-10154-A dd. 02.25.2005 issued by Regional
Branch FSFR of Russia in the Central federal district; 1-01-10154-A-001D 14.07.2005 FSFR of Russia.

Quantity of the securities which are in the property of OJSC "Uralsvyazinform": 1 259 104

The general par value of the securities which are in the property of OJSC "Uralsvyazinform™": 12 591
040 RUR.

The general balance cost of the securities which are in the property of OJSC "Uralsvyazinform": 12
591 040 RUR.

The amount of the declared dividend under ordinary shares, payment term: annual general meeting
of shareholders for 2007 was not held yet.

In a case if the amount of investments of the emitter in the shares of joint-stock companies has
increased in connection with increase of the capital of the joint-stock company, carried out at the expense of
property of such joint-stock company, the quantity and a par value (the sum of increase in a par value) such
shares received by the emitter is underlined: authorized capital of joint-stock company at the expense of
property of such joint-stock company did not increase.

The information on the created reserves under depreciation of securities: are not created.

c) Type: shares.

The full and reduced company name of the emitter: Open Joint-stock Commercial Savings Bank of
the Russian Federation (OJSC), Zapadno—-Uralsky Head Office / Sberbank of Russia, OJSC Zapadno—
Uralsky Head Office.

The location of the emitter: 19, Vavilov str., 117997, Moscow, Russia.

State registration numbers of securities and date of the state registration, the registering body which
carried out the state registration of securities issue: 10301481B dd. 07.11.2007 by Department of
Licensing of Activity and Financial Improvement of Credit Organizations of the Central bank of the
Russian Federation.

Quantity of the securities which are in the property of OJSC "Uralsvyazinform": 45 000.

The general par value of the securities which are in the property of OJSC "Uralsvyazinform": 135 000
RUR.

The general balance cost of the securities which are in the property of OJSC "Uralsvyazinform": 4 678
875 RUR.

The amount of the declared dividend under ordinary shares, payment term: annual general meeting
of shareholders for 2007 was not held yet.

In a case if the amount of investments of the emitter in the shares of joint-stock companies has
increased in connection with increase of the capital of the joint-stock company, carried out at the expense of
property of such joint-stock company, the quantity and a par value (the sum of increase in a par value) such
shares received by the emitter is underlined: authorized capital of joint-stock company at the expense of
property of such joint-stock company did not increase.

The information on the created reserves under depreciation of securities: are not created.

2. Investments in not issuing securities:
Financial investments of the Emitter in not issuing securities which make 10 and more percent of all its
financial investments, on a date closed of 2007 and on a date closed of | quarter 2008 are not present.

Reserve under depreciation of securities: created
- Reserve amount on 01.01.2007 (thousand RUR): 484
- Reserve amount on 12.31.2007 (thousand RUR): 388
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3. Other financial investments:
Other financial investments which make 10 and more percent of all financial investments of the
Emitter, on a date closed of 2007 and on a date closed of | quarter 2008 are not present.

The information on amount of the potential losses connected with bankruptcy of the
organizations (enterprises) in which investments have been made, by each kind of the specified
investments: the amount of potential losses on financial investments, according to the Emitter, is limited by
balance cost of investments.

The information on placing of means of the emitter on depositary or other accounts in banks
and other credit organizations which licenses have been suspended or withdrawn or in which
relation the decision on reorganization was accepted, liquidation, about the beginning of procedure
of bankruptcy or about a recognition of such organizations insolvent (bankrupts): means of the
Emitter for such accounts are not present.

Standards (rules) of the accounting reporting according to which the emitter has made the
calculations reflected in the present point of the quarterly report:

The calculations reflected in the present point, are carried out proceeding from rules of book keeping
operating in the Russian Federation and the reporting established by the Federal law «About book keeping»
and Positions on the book keeping, confirmed by the Ministry of Finance of the Russian Federation.

4.3.3. Intangible assets of the Issuer

Intangible assets acquisition value and of

in the end of reporting period:

(replacement) accumulated depreciation as

Acquisition (replacement)
value, thousand RUR

Accumulated depreciation,

Group of intangible assets thousand RUR

Exclusive rights to computer software, and data bases 352 273

Exclusive rights to the trade marks and service marks 4811 2377
Other intangible assets 3 586 3585
TOTAL 8749 6 235

4.4. Policies and expenses of the Issuer to the science and technology,
licenses and patents, research and development

Issuer’s policies in the sphere of R&D in the 3" quarter 2007:

The Issuer doesn’t perform research and development by itself. All R&D works are performed
by outside organizations (Federal State Unitary Enterprise ‘Central Scientific Telecommunications
Institute’, Federal State Unitary Enterprise ‘Leningrad Industrial Scientific Telecommunications
Institute’, Joint-Stock Company ‘Scientific and Technological centre ‘Komset”).

Data on creation and reception by the emitter of a right protection of the basic objects of intellectual
property, on the basic directions and results of use of the cores for the emitter objects of intellectual property:

—data on date of delivery and periods of validity of patents for the invention, on useful model
and on the industrial sample: the Company has no patents for inventions, for useful model and on
the industrial sample;

—data on the state registration of the name of a place of an origin of the goods: the Company
has no certificates on the state registration of the name of a place of an origin of the goods;

General information on the Issuer’s main intellectual property objects and results of their utilization:
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. . Date of . . .
InteIIectu:_:ll property | Registratio registrati Ter_m_of Reglstet_'lng Main spheres of Purpose of use
object n number on validity authority use
Automated system for . Supply of . .. |Used for settlement
C Russian Agency |telecommunication
communications 08/27/ 12/30/ : of accounts for
. 2003611948 for Patents and services and o
services settlements 2003 2013 telecommunications
" N Trademarks settlements for the :
Ural-Svyaz . services
services rendered
Trade mark (service 06/17/ 06/17/ Federal Service for . Used for promotion
mark) Utel 295782 o005 |2015 Intellectual Supply of services | ¢




. . Date of . . .
Intellectue_ll property | Registratio registrati Ter_m_of Reglsteflng Main spheres of Purpose of use
object n number on validity authority use
Property, Patents telecommunications
Complex trade mark 09/26/ 09/26/ :
(service mark) Utel 302483 2005 2015 and Trademarks services
Tele- and radio
Trade mark (service  [qzgo-a (10121 |06/19/  [RUSSAN AENSY rejeision ang g;?ji‘écezs;';‘eg
mark) Utel.tv 2007 2017 radio broadcasting .
Trademarks rendered under this
trade mark
Tele- and radio
Trade mark (service 04/06/  |04/07/  |RUSSIANAgency o isionand  |Proadeasting
304358 for Patents and - . |services are
mark) Tv.uct 2006 2015 radio broadcasting .
Trademarks rendered under this
trade mark
Complex trade mark
(service mark) 287808 (S0t 03020l - -
RADUGA (Pagyra)
Trade mark (service
mark) Pyedestal 197874 10/18/ 10718/ -/~ --//-- -~//--
1999 2009
(MbepecTtan)
Trade mark (service 07/24/ 06/09/
mark) Uralsvyazinform 311035 2006 2015 /- ~/I- /-
Mobile
Trade mark (service 07/05/ 04/25/ Federal Institute telecommunications
mark) FREESTYLE 309895 2006 2015 for Industrial Supply of services [services are
("PPUCTANIT") Property rendered under this
trade mark

Results of the use of the trademark Utel by the Issuer:

In the 1 quarter 2008 specialists of the Company’s commercial sector in collaboration with the
advertising and media agencies operating over the territories of the Company’s subdivisions
developed creative conceptions for the promotion of priority services (traditional services, mobile
services, new services).

In the 1°* quarter 2008 the following promotion offers and tariff proposals aimed at the raise of
subscribers’ loyalty and sales revenues were realized under the conception of Utel trademark
development:

1) services

— Always Together («Bceada emecme») (depreciation of proceeding connection on 50 %, at
group creation);

— Free activation of GPRS-services (GPRS/MMS/WAP)

— Service «the Vocal message»

— Sale roaming SIM-cards

2) Promotion offers and tariff proposals

— Offer «Congratulate on all 100!» (Depreciation proceeding sms, gprs, mms at purchase of
certain volume. The action passed in 2 stages: New year and on February, 14th, on February, 23rd,
on March, 8th).

— Offer «Rouble conversation» (depreciation of a local call in the tariff plan the Pioneer to 1
rouble).

— Service «Favourite direction» (depreciation of proceeding international and long-distance
connections in some directions).

— Options «Days without a Break» and «Not Minute conversation» (depreciation of proceeding
local connections depending on quantity of the uttered minutes within calendar days and during one
conversation).

— Regional offers on depreciation of connection and ratification on number TP (for example, TP
"Pioneer”, «the Rainbow Freestyle»).

Besides, in all advertising offers the emphasis that Utel - a universal communication statement
is placed.

Listed above promotion offers led to effective dynamics of services income growth of mobile
communication Utel.

The above-named measures ensured effective dynamics of sales revenues from mobile
services under the trade-mark Utel.
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4.5. Trend analysis of the core business of the Issuer

The main trends of telecommunications industry development:

Communication branch is one of most dynamically developing branches of the Russian
economy. Incomes of branch of communication of the Russian Federation of rendering of a
telecommunication service in 2007 made 1 032,3 billion RUR, that on 23,9 % above last year. In the
current prices mid-annual rate of growth for last five years made 130,8 % (2002 - 273,2 billion RUR,
2003 - 395,6 billion RUR; 2004 - 540,3 billion RUR, 2005 - 660 billion RUR, 2006 - 835,1 billion RUR.).
The market share of the Company in the telecommunication market of the Russian Federation makes
4,1 %. The volume of the telecommunication market of an operative range of OJSC
"Uralsvyazinform"” following the results of 2007 made 72,3 billion RUR, the Company share - 52 %.

Within last several years change of structure of incomes of branch is observed: the share of
incomes of a mobile communication and services of data transmission and the Internet steadily
grows, and a fixed-line telephony - decreases.

The basic tendencies of development of branch of communication are: technological and
service innovations, liberalization of the telecommunication market, maintenance with the
guaranteed minimum of telecommunication services of all population of the country (universal
service).

Occurrence of new technologies expands a spectrum of given services, improves their
economic characteristics therefore for the user the choice and consumer qualities of services
extends, and the operator has an opportunity to reduce costs. Other party of technological and
service innovations is increase of level of a competition.

The major factors influencing a condition of branch of communication:

Among the factors which rendered and continuing to influence development of the
telecommunication market, it is necessary to allocate the following:

—change of state regulation of branch (including a pricing policy on an adjustable
telecommunication service, availability of licenses, realization of reform of branch);

—the general condition of a national economy;

—development of technologies. Prompt change of technologies forces operators to intensify
efforts on maintenance of a recoupment of investments into short terms, to search for new forms of
interaction with suppliers and integrators of the telecommunication equipment. Operators are
compelled to be guided by the advanced technologies as the possession them is an indispensable
condition for formation of competitive advantages;

—change of requirements and preferences of clients - a consequence of occurrence and
development of new technologies, changes of economic conditions.

The general estimation of results of activity of the emitter in communication branch:

As a whole for 2007 and | quarter 2008 the Company has achieved positive results of activity,
having raised incomes of a telecommunication service on 16 % and 9 % in comparison with 2006 and
I quarter 2007 according to. Gain growth is observed at the expense of increase of volume of
services, active development of services the Internet on technology xDSL, inflow of new subscribers
of a mobile communication, and also at the expense of growth of interest of subscribers to use of
additional services.

Growth of incomes of the Company in the basic branches of communication looks as follows:

The name of branch of
communication

Growth of incomes, %

Growth of incomes, %

2007 | quarter 2008
The Internet 146 148
Cellular communication of 125 114
standard GSM
Local communication 105 100

Estimation of conformity of results of activity of the emitter to tendencies of development of branch:

The telecommunication market of region continues to develop, offering new services to
subscribers, increasing received incomes. In 2007 growth of the market of the basic
telecommunication service was observed (by 2006) on 17 %, in | quarter 2008 growth of the market of
the basic telecommunication service (by | quarter 2007) on 12 % is 